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[The Kentucky Medicaid Program allows for the establishing of a Qualifying Income Trust (QIT), also known as a Miller Trust, for those individuals whose income is over the special income standard.  Income placed in a QIT is excluded from determination of Medicaid (MA) eligibility but is considered in the calculation of the patient liability.]
Note:  A QIT is not required in order to complete a Resource Assessment.
A.
The Department for Medicaid Services (DMS) requires that a QIT meets the 


       following criteria:


1.
The QIT must be irrevocable.

2.
Income must be put into the QIT to bring the individual below the special income standard.

3.
No resources may be put into the QIT.  For example:  Any money in a savings account cannot be put into the QIT.

4.
A separate account must be established.  The individual cannot use an existing bank account for the QIT or co-mingle QIT funds with funds from another account.

5.
Upon the death of the individual, DMS receives all monies remaining in the trust up to an amount equal to the total medical assistance paid on behalf of the individual by MA.  Any funds remaining after MA is reimbursed will be the property of the individual’s estate.

6.
The trustee must consult with MA on payments from the trust before they are made in order to assure that those payments are allowable under federal and state laws.

B.
Rules for funds entering and leaving the trust are as follows:


1.
All of the individual’s countable income over the special income standard must go into the trust.

2.
Monies placed in the trust can be disbursed for:



a.
The personal needs allowance (PNA);



b.
Community spouse/family support;



c.
The cost of other health insurance; or



d.
Patient liability paid to the nursing facility/waiver provider.

3.
DMS must approve all other expenditures (e.g. eyeglasses, dentures, hearing aids, attendant care and other expenses not covered by MA or other health insurance of the individual).

4.
Send a written request for the expenditure to the Medical Support and Benefits Branch (MSBB) through your Program Specialist.  The request must include:


a.
A physician’s statement as to why the expenditure is needed;



b.
A copy or estimate of the bill;




c.
The date the expense was incurred; and



d.
Verification of the balance owed.

5.
Payments from the trust must be made at regular intervals (monthly or by the end of the month following the month funds were placed in the trust.)

C.
At application, if the individual is over the special income standard:


1.
Explain that the individual may set up a QIT.

2.
Provide a fact sheet MAP-007, Qualifying Income Trust.


3.
If the individual indicates intent to establish a QIT, request that a copy of the QIT be returned in 10 days.

4.
A question, “Has a DMS approved Qualifying Income Trust?” is on KAMES on the LTC/Waiver screen.  Answer “Y” to this question if the individual intends to create a QIT.  Leave “VER” source blank.  

[5.
Once a QIT is returned, all documentation must be reviewed and form MA-8, QIT Checklist, must be completed.

6.
If the QIT is approved, enter “OR” as verification source.

7.
If the QIT is denied, change the answer to “Has a DMS approved Qualifying Income Trust?” to “N”.  The case will deny for being over the income limit.]
If an individual with a QIT is discharged from LTC/Waiver services or is no longer eligible to receive MA, the QIT will remain in place until the death of the individual, but the individual will no longer be required to place income in the QIT.  DMS is not reimbursed from the QIT until the individual dies.
