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[KAMES reviews for regular Medicaid eligibility before it determines spend down eligibility.  Months to which medical expenses can be applied are broken up into quarters.  Eligibility established for a CURRENT quarter includes the current month and the two following months.  The spend down liability for the current month and the 
following two months must be met before the current quarter spend down application is approved.  The applicant is allowed until the last day of the current quarter to meet the current quarter spend down liability.
Before initiating the CURRENT quarter spend down it is important that the applicant understands all options.  If the applicant has one large bill to be paid and does not expect to incur bills in the next two months, a CURRENT quarter spend down is not advisable.  Explain to the applicant it is to their advantage to complete a retro quarter spend down as their obligation amount will be less. Refer to MS 2670.  If the applicant chooses to wait to apply provide the applicant with an appointment date and time for them to return to complete the application.

If payment of the bills is of lesser importance to the applicant than having Medicaid coverage for all three months in the current quarter proceed with the CURRENT quarter spend down application.]  
A.
VERIFICATION


To determine eligibility for the CURRENT quarter spend down verify the 
following:


1.
The applicant must verify they have enough unpaid medical expenses 

to meet the liability for the entire current quarter.  The medical bills 

can be old bills incurred in previous months however they must be 

currently owed.  The bills can be owed by any member of the 


Medicaid household even if that 
member is not applying or receiving 

Medicaid.  However, if the medical bills have been turned 
over to a 

collection agency, the bills are not considered owed and 

cannot be 

used.  Any bills used in a previous spend down approval 

cannot be 

used again for the current application; and


2.
The applicant must verify INCOME received in the prior two 


months from the month of 
application. If the applicant 

states that 

income received for the prior two months is not representative of 

ongoing, verification from the employer of ongoing income must be 

provided.       
B.
CONSIDERATION

If the applicant meets technical and resource eligibility for the 
CURRENT 
quarter spend down, KAMES averages and converts income 
received in 
the previous two months to calculate the CURRENT quarter spend down 
liability.  


EXAMPLE:  Janie applies for a current quarter spend down in June 
and 
has a $3,000 medical bill for surgery in June.  She anticipates 
more 
medical expenses for July and August.  She gets 
$875 month in RSDI. 
After KAMES takes the average of the prior two months of income 
($875) and subtracts the standard MA scale for 1 ($217) it calculates an 
excess of $658.  KAMES applies the appropriate income deductions, in this 
case, the $20 unearned income general exclusion.  KAMES determines the 
current quarter spend down liability to be $638 month.  Since all three 
months must be 
considered for a current quarter spend down Janie must 
incur $1914 ($638x3) in medical bills during the current quarter (June, 
July, August) before the current quarter spend down can be 
approved.       


Note:  Applicants are allowed the entire current quarter to meet the spend down liability. 

C.
SYSTEM ENTRY


Income and medical expenses are entered on KAMES for the 
CURRENT quarter the same as for a regular 
Medicaid application however the disposition screens will display 
eligibility differently depending on whether the application is 
denied or approved:    


1.
If the applicant does not meet spend down eligibility due to a 

lack of medical bills, KAMES pends the application until the last day of 
the current quarter in order to allow the applicant time to meet the 
spend down obligation.  If after that date the obligation is not 
met 
KAMES denies the application.   


2.
If the applicant meets the current quarter eligibility, when 
the 
spend down 
obligation is met KAMES will calculate the CURRENT 
quarter spend down obligation and display the system calculations as 
follows:



a.
On the first disposition screen HRKIPC14 – the three month 

current 
quarter spend down period will display to show the 


months of eligibility.



b.
On the second disposition screen 
HRKIPC15 – an “A” for 


approval will be displayed next to the applicant’s name with 

a “Y” uploaded under “MAID”.


c.
On the third disposition screen HRKIPC19 – the averaged/converted countable income, the excess for the current month and the combined three month excess that must be met before the case can be approved will display.


d.
On the fourth disposition screen HRKIPC35, the following is 

displayed:




1)
The type of medical bill used to meet the spend down liability (i.e. 01-Medical/Dental, 14-Prior Medical Exp., 
etc);




2)
The medical bill used to meet the spend down liability;



3)
The date the spend down liability was met; and 



4)
The amount of the bill used to meet the spend down liability.
D.
A retro and current quarter can be processed simultaneously.  When all information is 
verified, the system approves both quarters and discontinues the case.  If the spend down liability is met for the retro quarter, but not for the current quarter, KAMES processes the 
retroactive Medicaid and leaves the current quarter pending. A Request For Information (RFI) is generated to request verification of additional medical expenses for the current quarter spend down.

