Volume IVA

OMTL-495
Medicaid and State Supplementation

R. 2/29/16
MS 1660
THIRD PARTY LIABILITY (TPL)
(1)
MS 1660                                                                                                     (2)


[As a condition of eligibility for Medicaid (MA), Federal law requires the assignment of rights for third party health insurance payments to the Cabinet for Health and Family Services (CHFS).  It is also mandated by State law, that MA is payer of last resort, therefore other health or hospital insurance is billed before MA.  
A.
At Application/Recertification/Case Change:
1. 
Explain the following to the individual:


a.
The technical eligibility requirement to cooperate with TPL; 


b.
The obligation to notify medical providers if they have other 


medical coverage;


c.
The obligation to reimburse MA for medical expenses paid by MA if later they are covered by insurance settlements or payments. 

Example:  An individual was involved in a car wreck.  MA pays for the treatment of the individual’s injuries.  A couple of years later the individual is awarded a $10,000 settlement for the car wreck.  MA must be reimbursed for the medical expenses they paid which have now been covered by the settlement.  

2.
Determine if the individual has health insurance or other health 
care coverage, such as a health maintenance plan or TRICARE, or has had changes in coverage previously reported.  If it appears that health care coverage information has been deliberately withheld, report to the fraud hotline at 1-800-372-2970.

3.
If the individual is covered by health insurance or other 
health care coverage, enter the insurance information on the Health Insurance Screen.

Note:  If the individual has Medicare, enter it on the Medicare Details Screen.       
If an individual has multiple health insurance policies, enter all of them separately on the Health Insurance Screen.   

4.
Re-determine eligibility if the Department for Medicaid Services (DMS) reports resources received from insurance settlements, 
etc.


Note:  If any member requesting MA is expecting an accident settlement, it must be entered on Worker Portal.  
5.
If it is determined the individual no longer has health insurance 
enter the end date on Worker Portal.    

B.
Refusal to Cooperate:
If the individual refuses to cooperate with TPL, without good cause, vendor payment IS NOT approved as the individual is not MA eligible.  This also applies to Supplemental Security Income (SSI) individuals.  Non-cooperation with TPL requirements DOES NOT affect eligibility for the SSI payment, but DOES affect eligibility for the receipt of MA.  Refer to MS 1680.  

C.
Good Cause for Refusing to Cooperate:
Good cause reasons for the individual's inability to cooperate with TPL 
may be consid​ered if one of the following applies:  
1.
The applicant and spouse are estranged, therefore the applicant is unable to provide the requested TPL information; or

2.
Due to a physical and/or mental impairment of the applicant, the TPL information cannot be provided.] 

