Interest in Revenue 309 Cases - July 07

Question: We have a question about where interest applies once arrears are paid in full when all arrears were owed to the state?  When the URG is paid in full and all arrears are Tanfa arrears and balance owed is Tanfa Interest, once the urg is paid, the excess money starts applying to TANFI and then goes to RXB5 out to the cp. It was never the cp’s money to begin with. So how can we charge this interest amount that exceeds the urg amount if the state is not allowed to keep it?  If interest is collectable by the state why can’t an account such as URGI be created under option 18 to apply this money instead of it going out the door to the cp? 

Answer: The system should have marred the TANFI (Interest on TANF/K-TAP Arrearages Owed to CHFS) arrears to UDA1I (Interest on Unassigned During Assistance Arrearages).  A Design Change Request (DCR) has been submitted to correct this problem.  

NOTE: The state cannot retain more than the grant amount paid to the client.  The URG is a total of all grants paid to the family.

