COMMONWEALTH OF KENTUCKY

Cabinet for Health and Family Services

Department for Income Support
Child Support Enforcement

TO:
All IV-D Agents and Staff
CSM No. 124

Child Support Enforcement Staff
FROM:
Steven P. Veno

Deputy Commissioner
DATE: 
September 14, 2009

SUBJECT:  
Administrative Offset Program

The Administrative Offset Program allows for the interception of certain federal payments in order to collect past-due child support.  The Offset program is based on the Debt Collection Improvement Act (DCIA) of 1996, and is managed by the Federal Office of Child Support Enforcement (OCSE), through the Financial Management Service (FMS) of the Department of the Treasury.  State participation in this program is optional, and Kentucky CSE has now elected to participate in the program.   

Payments that are available for Administrative Offset include:

· Retirement Benefits. Up to 25% may be deducted from Federal retirement benefits.

· Vendor Payments. If a noncustodial parent has provided a service or performed work for the federal government, the payment owed to the noncustodial parent may be offset up to 100% of the amount of unpaid support owed.

· Federal salary offset. If a noncustodial parent works for the federal government, the salary may offset up to 60% of the disposable earnings for any pay period.

· Miscellaneous payments. Expense and travel reimbursement payments may be offset up to 100%.

A case is eligible for Administrative Offset when the custodial parent is receiving public assistance and the noncustodial parent owes at least $150.00 of unpaid support, or when a custodial parent is not receiving public assistance and at least $500.00 of unpaid support is owed.  When a match occurs between the records of persons who owe child support arrearages and the payment records for federal payees, FMS will seize the amount that was certified to FMS and transmit it to the state, through OCSE.  FMS will notify the noncustodial parent to explain the type of offset that occurred and to refer him or her to the appropriate child support agency for additional information. 

If staff need to exclude a case from the administrative offset program, please contact Diane Darnell and carbon copy (cc) Pat Gaines to request the noncustodial parent’s name be removed from the program.  These payments will be posted as REGP (regular pay), the check number will be ADMIN VEN, and may begin to post by the middle of September. 







