Distribution of Escrow and Excess (Feb. 2005) 
Question:  “If you receive K-TAP and child support is being paid, what is done with the amount that exceeds the K-TAP benefits paid out each month?   I know it goes to escrow and some is sent to the client, but I don't know enough to explain to the client.”
Answer:  Escrow is the amount of child support payment paid to the client above the K-TAP grant, plus the percentage of the state’s financial participation rate that Kentucky opted to send to the client.  This can result in the client receiving additional funds.  While families are on welfare, States have the option of sharing collections with the family, although the state is still responsible for paying the Federal share.

According to 921 KAR 1:420: 
Treatment of Escrow and Excess Payments, states that in a K-TAP case, if the obligation for current support and the collection for current support exceed the grant paid for the month in which the collection was made, the difference between the grant and the obligation or the collection, whichever is less, shall be considered escrow and distributed as follows:

-The portion that represents the federal share, as determined by the Medicaid match rate, shall be sent to the federal government for reimbursement of public assistance previously paid.

-The portion that represents the state share, as determined by the Medicaid match rate, shall be sent to the family.

-Excess/RXB5 : This is the amount of money distributed to account 40 on KASES in excess of the URG (unreimbursed grant amount), minus the RXB3 that was issued to the client.

