Arrearage (May 2000)
Question: We have a case where the child turned 18 and was out of school.  There was a wage assignment in effect and money kept coming in and going out to client.  If the case had been worked timely, case would have been made an arrearage only case and money would have been distributed to K-TAP arrearages.  We have given the NCP credit on the arrears.  The client has another child support case in which she is receiving current support.  Do we set up recoupment at her level to recoup money client got in error or consider this the cost of doing business? 

Answer:   The Accounting Branch provided the following response:

"If the AFDCA balance covers the amount withheld in error, then the AFDCA just needs to be credited.  In this instance, we will absorb the amount in what is owed to the Cabinet.  If we have to refund the NCP with money that was sent to the CP, we should attempt to recoup.   As I understand, recoupment should be attempted only when we have to issue funds that we don't have.  In this instance, we would not have the funds if we already sent them to the CP."

