FIDM on 2 Accounts (Nov. 2004)

Question: “I have an NCP that appeared on 2 separate FIDM hits; 2 separate banks.  One is a checking account in the name of XXXXX the other is in the name of XXXX ITF w/ a checking and savings acct and combined assets of the 2 banks in excess of $31,000; which would well satisfy the arrearage only case of arrears owed to the State.  Can I do a Withhold and Deliver on both of these bank accounts?  One obviously is a business account, but I have no idea what the ITF stands for.  He is primary account holder on both of these accounts.” 

Answer: Yes, you can do a freeze and seize on both accounts.  The ITF (Informal Trust Fund) account is basically an informal trust, whereby money is held for the benefit of a minor child until he or she reaches the age of majority.  It is typically used for an education fund for the child.  ITF accounts are often needed because a relative wants to invest in a minor’s name.  A person who is of age of majority is named as “trustee,” which in this case is the father.  The trustee is the person who is responsible for making decisions on the account, including when to purchase and sell investments.

