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To:

All Field Staff

Subject:
2009 Federal Poverty Level Guidelines (FPL), Money Follows the Person (MFP), KCHIP, QIT Revisions and Miscellaneous Changes to Volumes IV and IVA. 
This OMTL is issued to:

· Revise the manual sections affected by changes in the poverty guidelines as 
published in the Federal Register for 2009;

· Incorporate policy regarding the new “Money Follows the Person” (MFP) 
program implemented by the Department for Medicaid Services (DMS);
· Incorporate policy into the manual sections that were left out from the first OMTL issued regarding the K-CHIP changes effective 11/1/08; 
· Revise Qualifying Income Trust (QIT) Procedures and  
· Make miscellaneous changes to manual sections in Volume IV and Volume IVA. 
Volume IV
The Table of Contents is revised to move MS 2872, Juvenile Justice Children, to MS 2896.

MS 1070, Categories of Assistance, is revised to clarify that pregnant women whose family income exceeds the MA scale but does not exceed the 185% of the Poverty Level MA Scale fall into the (P3) category NOT the (P2) category. 

MS 1320, Standard of Promptness, is revised to delete the cross reference to the policy clarification titled “Standards of Promptness” as the information found in the clarification is the same content found in the manual section.  This manual section is further revised to add the 30 day grace period to process an “I” or KCHIP case without completing a new application.
MS 1550, Recertification Procedures for Family MA and AFDC Related MA Cases, is revised to add a cross-reference to MS 2892.
MS 2200, MSE Requirements, is revised to remove KASES referral requirement for “I” and KCHIP cases as this is only completed at client’s requests.
MS 2570, Incapacity, is revised to:

· Remove the reference to Volume III, MS 2377 as the regulations considered 
when making a field determination of incapacity differ from the K-TAP regulations;  
· Expand on the procedures that workers follow when making a field determination of incapacity; 

· Explain that form PA-601R, Referral for Redetermination of Incapacity/Disability, is used when sending a case for redetermination; and

· Explain that workers use form PA-601T, Sup. A, Supplement to Referral for Determination or Redetermination of Incapacity/Disability, when additional information from doctors or facilities is needed.

MS 2580, MRT Referral Procedures, and MS 2590, Incapacity Case Treatment, are revised to explain that form PA-601R, Referral for Redetermination of Incapacity/Disability, is used when sending a case for redetermination.  It is further revised to explain that workers are to use form PA-601T, Sup. A, Supplement to Referral for Determination or Redetermination of Incapacity/Disability, when additional information from doctors or facilities is needed.

MS 2630, Eligibility of Foster Care Child, is revised to add instructions for private non-profit adoptions.
MS 2650, Out-of-State Adoptions, is revised to add the following to the list of states which have adopted the Interstate Compact on Adoption and Medical Assistance (ICAMA): District of Columbia, New York, Pennsylvania, Tennessee and Vermont.
MS 2800, Postpartum Eligibility, and MS 2850, Newborn Children, are revised to 
reflect the Children’s Health Insurance Program Reauthorization Act of 2009 (H.R. 2), effective April 1, 2009.  The act changed the definition of a deemed eligible newborn.   It is no longer required that the child remain in the household of the mother in order to be categorized as a deemed eligible through the month of the first birthday.   This change removes the necessity of a new application.  The only requirement for deemed eligibility is that the mother be a Medicaid recipient for the month of the child’s birth.

MS 2872, Juvenile Justice Children, is moved to MS 2896. 
MS 2880, KCHIP 3/P7 Premium Payment, is revised to explain that if a family states they have contacted the PPC and they state that no premium payment is owed, the FSSV is to delete the 461 disqualifications for KCHIP 3/P7 children based on the client’s statement. The worker explains to the family that the disqualification is removed but if any payment is still owed, the case will not approve.
MS 2890, Mail-In Applications for “I” and KCHIP Categories, is revised to remove the statement that an “N” will automatically upload to the question “IS A REFERRAL TO DCSE/MSE REQUIRED?”.  This is a worker completed question based on the client’s request for MSE referral to be completed.
MS 2896, Juvenile Justice Children is renumbered.  

MS 3250, Introduction to Resources, is revised to correct the appropriate resource limit limits for all Family MA and AFDC Related MA from except for “I” cases.  The correct limit is $2,000. 
MS 3450, Income Scales, is revised to incorporate the new federal poverty level (FPL) income scales which are effective 4/1/09.  This manual section is further revised to reorganize the “I” category and K-CHIP income scales and to clarify that the system explores eligibility in the upper income categories for cases with total countable income greater than the initial 100% income scale.  
MS 3540, Contributions, and MS 3590, Other Unearned Income, are revised to state that any portion of military combat pay made available to a Family MA household is countable unearned income. 

MS 3880, MA Dependent Care, is revised to change the wording to reflect KAMES syntax when referencing the age of a child for whom a dependent care deduction is allowed.  It is further revised to explain that the deduction is NOT allowed for an IM child who is over the age of 13.  The deduction is allowed through the month of the child’s 14th birthday.  Once the child is 14 the deduction is no longer allowed, unless the child is identified as special needs. 
Volume IVA
The Table of Contents is revised to add MS 3715, Money Follows the Person (MFP).
MS 2470, Excluded Income, is revised to state that for Adult Medical Assistance, military combat pay is excluded. 
MS 3715, Money Follows the Person (MFP), is created to incorporate policy for the new program implemented by the Department for Medicaid Services (DMS).  The program is designed to provide transitional assistance to individuals who are currently in a nursing facility but have the ability to reside in the community if certain services are provided.  Recipients are identified as eligible to participate in this program by DMS MFP staff.  DMS MFP staff manages MFP services provided to these recipients.  Also included are procedural instructions for use by DCBS staff when a recipient is admitted or discharged from the program.  
MS 4330, Financial Eligibility, is revised to change the QDWI income scales to reflect the increase in the FPL.
MS 4470, QMB Income Scale, is revised to change the QMB income scales to reflect the increase in the FPL.
MS 4575, SLMB Income, is revised to change the SLMB income scales to reflect the increase in the FPL.
MS 4600, Medicare Qualified Individuals Group 1 (QI1), is revised to change the QI1 income scales to reflect the increase in the FPL. 
Patricia R. Wilson, Commissioner
1

