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Rental/roomer/boarder income is received from renting a home, a portion of a home, or providing food only to an individual. 

A.
For rent from nonhome property, even from houses which are an ex​cluded resource, deduct the following from gross income to deter​mine profit if identifiable:


1.
Property taxes;


2.
Interest on mortgages;


3.
House or building insurance (liability);


4.
Advertising; and


5.
Other valid expenses such as repairs.

B.
For rent from renting or sub renting a portion of the home, (or place of residence) determine deductions as follows:


1.
Divide the square footage of the room or portion of the home being rented by the square footage of the home to obtain the rented percentage.  The individual's statement is acceptable verification of square footage.  For example, square footage of rented room = 500; square footage of home = 1500; 500 divid​ed by 1500 = 1/3 or 33 1/3% (rented percentage).  


2.
Annualize cost of the home's utilities, home insurance, proper​ty taxes, interest on mortgage, and (if appropriate) rent paid for home, if any.  Divide by 12 to obtain the monthly ex​pense.  Multiply the monthly expense by the rented percentage to obtain the sub rental deductions.  For example:

	Interest on mortgage
	$1,200

	Utilities
	     800

	Home Insurance
	     300

	Property Taxes
	   +100

	
	 $2,400 divided by 12=$200 monthly costs

	

	$200 x 33 1/3% = $66.67 monthly sub rental deductions


C.
Roomer only, determine sub rental deduction as in item "B" of this section.

[D.
Boarder only, deduct an amount equal to the Supplemental Nutrition Assistance Program (SNAP) allot​ment for the number of boarders.  

EXAMPLE: There are 3 boarders.  The deduction equals the SNAP allotment of a 3 person household.]
E.
Roomer/boarder:


1.
Food Deductions:



[a.
Deduct an amount equal to SNAP allotment.



b.
If roomer/boarder is a member of the SNAP case, do not allow food deduction.]

2.
Sub rental Deduction: 



a.
Compute sub rental deduction as in item "B" of this section.



[b.
DO NOT compute the sub rental deduction if the roomer/boarder payment is the same as, or less than, the SNAP allotment.]
