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Promissory notes, mortgages, and land contracts are considered saleable unless specifically prohibited in the agreement.  Verify the amount using the contract or written agreement.

[A.
If the following are nonnegotiable/not saleable, continuing payments are considered unearned income to the holder:


1.
Promissory notes;


2.
Mortgages; and


3.
Land contracts.]

B.
Both principal and interest parts of the continuing payments on promissory notes, mortgages and land contracts are unearned income, subject to the following deductions:


1.
Payments on mortgages, including interest; and


2.
Actual payments for insurance and taxes. 

