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TIME-LIMITED DEDUCTIONS

Two distinct time-limited deductions are allowed if appropriate.  The $30 and 1/3 deduction is given for a maximum of 4 consecutive months unless otherwise stated; the $30 deduction is given for a maximum of 8 consecutive months.

The recipient is eligible to receive 4 consecutive months of the $30 and 1/3 deduction (e.g., May, June, July, and August).  The 4 consecutive months are accrued without breaks.  The $30 and 1/3 and $30 deductions are only one set of deductions.  If the recipient is receiving one of these deductions while receiving K-TAP, the count carries over to the E or T case; the count does not start over.  Once the recipient has received the $30 and 1/3 deduction for 4 consecutive months, the deduction cannot be allowed again until the recipient has not received K-TAP or E or T benefits for at least 12 consecutive months.

If the K-TAP or E or T case becomes ineligible due to the expiration of the $30 and 1/3 deduction or the $30 deduction, explore eligibility for Transitional Medical Assistance (TMA).  Refer to Volume IV, MS 2900.

Subtract the $30 and 1/3 deduction or the $30 deduction from the earned income of each individual included in the K-TAP or E or T case, if appropriate.

The $30 and 1/3 or $30 deduction is NOT transferable between states.

A.
RESTRICTIONS.  DO NOT allow the $30 and 1/3 deduction or $30 deduc​tion for:

1.
A technically excluded parent;

2.
Any situations listed in General Restrictions; and

3.
[A case where the time-limited deductions have expired or have been used due to penalties.]

B.
REAPPLICATIONS.

1.
If more than 12 months have elapsed and the Gross Income Test is passed and applicant eligibility exists, begin 4 consecutive months of considering the $30 and 1/3 deduction.

2.
If the recipient REAPPLIES and the K-TAP or MA in the E or T category case was closed for reasons other than those listed in Deductions, General Restrictions before the $30 and 1/3 deduction is applied for the appropriate number of months, determine the number of months the individual has not received K-TAP or Medicaid in the E or T category.

a.
[If more than 4 months but less than 12 months have elapsed and the Gross Income Test passed, recalculate the month following any break in the count allowing the $30 and 1/3 deduction and start the count at one or continue the $30 deduction to 8 consecutive months from the effective date of discon​tinuance.

b.
If 4 months or less have elapsed, determine if appropriate to begin the $30 and 1/3 deduction or to continue the $30 deduction months to 8 consecutive months from the effective date of discon​tinuance.]

C.
RECERTIFICATIONS AND INTERIMS.

1.
For active cases in which earnings are considered currently, review the case to determine if the $30 and 1/3 deduction has been received for 4 consecutive months without any breaks.  If a break occurred, the 4 consecutive month count starts over and the month following the break is counted as month one.

This review may span multiple years and the original approval and any subsequent reapprovals depending on when the earnings were considered initially.  [It may be necessary to request additional income verification if it is not available in the K-TAP, E, T, Food Stamp case record, if applicable.]

2.
If it is determined the $30 and 1/3 deduction was not received for 4 consecutive months and:

a.
The case remained active and earnings were still consid​ered, recalculate the month following the break allowing the deduction and start the count at one.  Recalculate the subsequent months until the $30 and 1/3 deduction is allowed for 4 consecutive months or the case became inac​tive.

EXAMPLE:  A recipient received MA in the E or T category since March.  She started work in May and is currently employed.  After reviewing the case, it was determined she received the $30 and 1/3 deduction for May, June and July.  In August, there was not enough income to use the $30 and 1/3 deduction.

The count would start over with September being month one.  Recalculate October and subsequent months until the $30 and 1/3 deduction is allowed for 4 consecutive months.  In this example, the 4 consecutive month count started with September and ended with December being month four.  The recipient is not eligible again for the $30 and 1/3 deduction until she has not received K-TAP or MA in the E or T category for 12 consecutive months since the $30 and 1/3 deduction was received for 4 consecutive months.

b.
The case was discontinued and reapproved before 12 con​secutive months had elapsed, recalculate the month follow​ing any break in the count allowing the deduction and start the count at one.

EXAMPLE 1:  A recipient began to receive MA in the E or T category in July.  She began work in October.  She received the $30 and 1/3 deduction for November and December.  Her MA in the E or T category case was discontinued for January.  She reapplied in April and passed the Applicant Eligibility Test.  She was still working.  The $30 and 1/3 deduction was allowed for April and May and removed for June.

Recalculate the case allowing the deduction for June and July.

EXAMPLE 2:  Same situation as EXAMPLE 1, except the case was discontinued for a second time for July of the following year.  The recipient was reapproved in September for MA in the E or T category.  In October, she began a new job.

Recalculate June allowing the $30 and 1/3 deduction.  Calculate October allowing the deduction.  Start the count over with October as month one and continue until the deduction is allowed for 4 consecutive months.

