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TEST BUDGET INCOME

When a stepparent, spouse of a nonresponsible specified relative (SR) included in the case, parent of a minor parent or spouse of a dependent child is living in the home or is absent due to active duty in uniformed service and is not a member of a benefit group, consider income of the individual in determining the eligibility for the “E” or “T” case.  EXCEPTION:  If a stepparent or a spouse of a nonresponsible SR included in the case is absent due to active duty in a uniformed service, his/her income is NOT considered.  However, if the stepparent or spouse of a nonresponsible SR gives money to the family, this is considered a contribution.

For the purpose of deeming income, a minor parent is considered any person married or unmarried under the age of 18.  Income is first applied to the needs of the individual and his/her dependents.  DO NOT include the minor parent as a dependent.  Any surplus is considered available to the case.

A.
If a minor parent and his/her spouse are living in the home with the minor's parent, income of the parent or stepparent is deemed to the minor parent.

B.
If a dependent child included in an “E” or “T” case is married and the spouse is living with the dependent child and NOT included in the “E” or “T” case, the income of the spouse is considered in the “E” or “T” case in the same manner as stepparent income.

C.
For a stepparent, exclude any income received prior to the date of marriage or, if common law marriage as recognized by another state, the date the relationship was established.

[Do not consider a sanctioned or statutorily excluded individual in the stepparent family size when test budgeting income.  DO NOT test budget income if the individual is not in the home or the individual is included in the “E” or “T” case.]

1. When a minor parent lives with a stepparent, the surplus of the stepparent's income is considered available to the “E” or “T” case.

2.
[When a minor parent lives with a parent AND a stepparent and both have income, a test budget is completed to determine the stepparent's surplus income is considered available to the parent.]  The surplus from the parent's test budget is then considered available to the E or T case of the minor parent.

3.
If only the stepparent or parent has income, complete one test budget counting everyone except members of the minor parent's E or T assistance group in the family size.  The surplus from the test budget is then considered available to the E or T case of the minor parent.

If the stepparent, spouse of a nonresponsible SR included in the case, parent of a minor parent, or spouse of a dependent child REFUSES to provide income verification, deny or discontinue the case.

D.
Consider a nonrecurring lump sum amount as income in the month of receipt when received by the stepparent, parent of a minor parent, or spouse of a dependent child.  Consider any amount remaining in subsequent months as a resource to the stepparent or parent only.  Resources of the stepparent, parent or spouse are not used to determine eligibility of the SR or E or T assistance group.  For allowable deductions see MS 4385.

E.
Consider the gross income of the stepparent, spouse of a nonresponsible SR included in the case, parent of a minor parent, or spouse of a dependent child and reduce by the following.  For a stepparent, spouse of a nonresponsible SR included in the case, or spouse of a dependent child the following amounts must have been paid on or after date of marriage.

1.
The work expense standard deduction of up to $90 for full-time and part-time employment.  If the earnings are less than $90, the amount of the earnings is the amount deducted as the work expense standard.

2.
Child support or alimony payments actually made to persons not in the home.  This amount does not have to be court ordered and may include medical bills or medical insurance.

3.
Actual amount paid to an individual not in the home, other than children or an ex-spouse, who is or could be claimed by the stepparent, parent of a minor parent, or spouse of a dependent child as a dependent for federal income tax purposes.

4.
“E” or “T” standard of assistance for the stepparent, spouse of a nonresponsible SR included in the case, parent of a minor parent and/or spouse of a dependent child family size.

a.
If both the stepparent and the parent of a minor parent have income, complete two test budgets.  The family size on each parent's test budget would include the stepparent or parent plus his/her dependents living in the home and not in the minor parent's “E” or “T” case, who are or could be claimed for federal income tax purposes.  If only the stepparent or parent has income, complete one test budget counting both parents plus all dependents living in the home not included in the minor parent's E or T case.

b.
DO NOT include a sanctioned individual in the family size.

c.
An SSI recipient is included in the stepparent family size, although his/her income is not counted.

For self-employment income, refer to MS 4450 and MS 4455 to deter​mine the profit or net income. [After reducing the income of the stepparent, spouse of a nonresponsible SR included in the case, parent of a minor parent, or spouse of a dependent child, apply any surplus to the “E” or “T” case.]

