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Excluded income is income received but not considered in determining financial eligibility.  Sources of excluded income are as follows:

A.
K-TAP and Kinship Care payments of an individual, other than a parent, not included in the MA family size for a separate case which includes a minor parent (SSI recipients are not included in the MA family size);
B.
SSI benefits and any other income of SSI beneficiaries in AFDC Related and 
Family MA cases;
C.
SSI essential person's portion of the SSI payment, if the person is included in 
the MA family 
size;
D.
Low Income Home Energy Assistance Program (LIHEAP) payments.
E.
Any payment made by the Division of Protection and Permanency (DPP) for 
child foster care, adult foster care, subsidized adoptions, or personal care 
assistance;

F.
In-kind income;
G.
Home produce for household consumption;
H.
Vendor payment income.  Payments on behalf of or for the benefit of an 
individual, other than the SSP individual made DIRECTLY to a doctor, 
pharmacist, landlord, or utility company by another individual.
I.
Income of a child technically excluded from the MA case;
J.
MA child’s earnings:

1.
Part-time earnings of a full-time or part-time student;

2.
Full-time earnings of a full-time student;

3.
Earnings received by a child, regardless of student status, from 
participation in any Workforce Investment Act (WIA) earned income 
activity for a period not to exceed 6 months within a calendar year.  
The 6 months are cumulative months.  WIA activities from which earned 
income may be derived include, but are not limited to, On-the-Job 
Training (OJT), Internship, the Work Experience Program, Limited Work 
Experience Program, Tryout Employment Program or Summer Youth 
Employment Training Program (SYETP).
K.
All student work-study income, educational grants and loans to any undergraduate made or insured under any program administered by the U.S. Commissioner of Education or under the Bureau of Indian Af​fairs student assistance programs.  

L.
Principal of loans, including educational loans.  Verify the loan by a commercial loan contract, or form PAFS-73, Verification of Contributions - Loans - Roomer/Boarder Payments.  Student income must be verified through the student’s educational account or by a collateral contact to the educational institution.  When verification is received exclude the loan amount.  

If verification is not received, consider the principal of the loan as a contribution in the month received and any remaining amount as a resource in subsequent months.
M.
Veterans Administration payments of less than $60 received no more frequently than one time in a quarter;
N.
Highway relocation assistance;
O.
Urban renewal assistance;
P.
Federal disaster assistance and State disaster grants;
Q.
Reparation payments from the Federal Republic of Germany.
R.
Experimental housing allowance program payments made under annual contributions contracts entered into prior to January 1, 1975, under Section 23 of the U.S. Housing Act of 1937, as amended, and HUD Section 8 payments for existing housing under Title 24, Part 882;
S.
Public Law benefits and payments to:


1.
Elderly persons under Title VII, Nutrition Program for the Elderly, of the Older Americans Act of 1965, as amended;

2.
VISTA volunteers under Title I of PL 93-113 pursuant to Sec​tion 404(g);

3.
Individual volunteers for supportive services or reimbursement of out-of-pocket expenses while serving as foster grandpar​ents, senior health aides or senior companions and to persons serving in Service Corps of Retired Executives (SCORE) and Active Corps of Executives (ACE) and any other programs under Titles II and III, pursuant to Section 418 of PL 93-113;

4.
Indian tribe members under PL 92-524, PL 93-134, PL 94-114 pursuant to Section 5 effective October 17, 1975 or PL 94-540.

5.
Natural children of women veterans who served in Vietnam during the Vietnam era who receive benefits based on Sec. 401 of the Veteran Benefits and Health Care Improvement Act of 2000, Public Law 106-419.

T.
Consider the income not available when the parties of jointly held income are not willing to release their portion of the income or one party cannot be contacted for a release of his/her portion.  Verify that litigation would be required or is pending to determine to whom an income belongs.  Spot-check monthly or in the month litigation is completed.

U.
Reimbursement for:

1.
Training-related expenses made by a manpower agency to recipients in institutional or work experience training;

2.
Transportation, lodging and meals in performance of employment duties, if identifiable; and

3.
Training-related expenses or other reimbursements by WIA to a MA child.
V.
Income excluded by the terms of a trust.
W.
Up to $50 disregard per month, per family of child support income received by the applicant or responsible relative for children applying for or receiving MA.

X.
Small nonrecurring cash gifts, of $30 or less, but not totaling more than $30 per member of the assistance group per month. See MS 4377.

Y.
The $25 Employment and Training Program (ETP) payments.

Z.
Education related transportation payment and school supplies provided by a public agency or nonprofit organization.

AA.
Up to $12,000 to Aleutians and $20,000 to individuals of Japanese ancestry for payments made by the federal government to compensate for hardship experienced during World War II.  All recipients of these payments are provided with written verification by the federal government.

BB.
Federal tax refunds are excluded as income for 12 months from the month of receipt.  This includes advance Earned Income Tax Credit (EITC) payments.
[CC.
 All payments received from Agent Orange.]
DD.
Interest on burial reserves if allowed to accrue.

EE.
Any payments received from the Radiation Exposure Compensation Trust Fund.  

FF.
Austrian social insurance payments based, in whole or in part, on wage credits granted under Paragraphs 500-506 of the Austrian General Social Insurance Act.

GG.
Educational grants and scholarships obtained and used, even if conditions do not preclude their use for current living costs, including payments for actual education costs made under the Montgomery GI Bill; educational payments made under the Carl D. Perkins Vocational and Applied Technology Educational Act Amendments of 1990 made available for attendance costs.  Attendance costs are described as:

1.
Tuition and fees normally assessed a student carrying the same academic workload as determined by the institution, and including cost for rental or purchase of any equipment, materials or supplies required of all students in the same course of study; and

2.
An allowance for books, supplies, transportation, dependent care and miscellaneous personal expenses for a student attend​ing the institution on at least a half-time basis, as deter​mined by the institution.

HH.
AmeriCorps educational awards paid directly to the institution.

II.
Payments made by the Nazi Persecution Victims Eligibility Benefits Act (P.L. 103 286) to compensate victims of Nazi persecution.  Accept a signed statement from the individual of the amounts involved and the dates payments were received.  No additional documentation is required.

JJ.
Money paid to hemophiliacs as part of a class action suit for Fac​tor VIII or IX clotting agent.  Additionally, these hemophiliacs must have their financial eligibility determined using SSI standards.  This income is NOT excluded by SSA, so these recipients should not be SSI eligible.  Enter the applications on KAMES as usual.  If the hemophiliac is income ineligible for some other reason, pend the application and contact MSBB at DFS.Medicaid@ky.gov through your Regional Program Specialist for further instructions.

KK.
Money paid to individuals in the Susan Walker vs. Bayer Corporation class action suit.

LL. 
Family Alternatives Diversion (FAD) payments.

MM. 

Kentucky Works Program (KWP) supportive services and transportation payments.

NN. 
Payments made from Crime Victim’s Funds.
OO. 
Income from interest and dividends.
PP.
Tobacco Settlement Income is excluded in the month of receipt and the month after receipt.  It is considered a countable resource in the third month and thereafter.

