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MS 3600*
PROMISSORY NOTE, MORTGAGE,


AND LAND CONTRACT

Promissory note, mortgage, or land contract is the sale of property for which an individual receives monthly payments over a period of time.  

A.
Verify by the contract or other written agreement.

B.
Consider in the following manner.

1.
Count the interest portion of continuing payments as unearned income, if the principal is considered a resource; or

2. 
Count both principal and interest parts of payments received as unearned income, if principal is not considered a re​source.  Deduct actual payments for mortgages, insurance and taxes.

