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Subject:
DMS Review Changes and Federal Poverty Level (FPL) Increase
This OMTL has been created due to the Department for Medicaid Services (DMS) no longer reviewing extension requests for continuing effort to sell real property.  DMS also is no longer reviewing trusts, annuities, and Qualifying Income Trusts (QIT) for the determination of Medicaid (MA) eligibility.  Trusts and annuities must still be forwarded to the Medical Support and Benefits Branch (MSBB) as these will be reviewed by the Office of Legal Services (OLS).  The Department for Community Based Services (DCBS) field staff must complete form MA-8, QIT Checklist, for cases that require a QIT.    

Volume III

MS 3850, WIN Eligibility, is revised with 2015 poverty level income limits. In addition the hyphen is removed from KTAP.

Volume IVA

MS 1372, Adult MA Interview Process, is revised:

· To remove that DMS reviews annuities; 

· To add that OLS reviews trusts and annuities; 

· To clarify that applications for all long term care (LTC) programs, including nursing facility (NF) and waiver, along with Pass Through applications, must be completed by conducting a face-to-face interview.  Recertifications for all adult Medicaid categories of assistance may be completed via telephone;
· To add that applications and/or recertifications with an authorized representative (AR) must be completed face-to-face for a first-time interview regardless of the program type or category of assistance;   

· To add that form MA-10, Reasonable Effort to Sell Checklist, must be completed for all cases in which an individual is requesting real property to be excluded from resource consideration for reasonable effort to sell.  The form is also completed when an individual requests an extension for continuing effort to sell real property; 
· To add that form MA-8, QIT Checklist, must be completed for cases that require a QIT; and

· For clarity and formatting.    

MS 1380, Adult Medicaid Documentation, is revised:

· To add that due to the complexity of Adult MA case work, comprehensive and thorough case comments are crucial with statewide processing of Adult MA cases;

· To remove that DMS reviews annuities, trusts, QIT’s, and homestead exemption extension requests;

· To add that OLS reviews trusts and annuities;  

· To add to document that form MA-10, Reasonable Effort to Sell Checklist, has been completed if homestead and non-home real property is exempt due to effort to sell;  

· To add to document that form MA-8, QIT Checklist, has been completed if a QIT is required; and

· For clarity and formatting.  

MS 1470, Standard of Promptness, is revised:

· To remove that DMS reviews trusts, annuities, and QIT’s; 

· To add that OLS reviews trusts and annuities; and 

· To change policy clarification to program inquiry.  

MS 1880, Excluded Resources, is revised:

· To add that the exclusion for effort to sell is determined by completion of form MA-10, Reasonable Effort to Sell Checklist, and may be extended for an additional six months after the initial six month exclusion on a case-by-case basis.  The extension also requires the completion of form MA-10; and
· To add that Medicaid Qualifying Trusts are review by OLS.

MS 1890, Annuities, has been revised:

· To remove that annuities are reviewed by DMS; 

· To add that OLS reviews certain annuities;

· To clarify which annuities that do not have to be reviewed by OLS;  

· To remove the reference to MAP-4104, Annuity Transmittal, as this form is obsolete; and 

· To clarify the process when forwarding an annuity to MSBB for OLS review. 

MS 1975, Recognition of an Institutionalized Individual’s Homestead Resources, is revised:

· To add that form MA-10, Reasonable Effort to Sell Checklist, must be completed when an individual requests real property be excluded from resource consideration for reasonable effort to sell;

· To add that form MA-10 must be completed for continuing effort to sell; 

· To add that if the worker cannot establish reasonable effort to sell on form MA-10, then the extension will be denied and the equity value of the property is considered a countable resource;  

· To clarify that individuals with an equity interest in their home greater than $552,000 are ineligible for MA coverage for NF and waiver services, unless a community spouse, minor/dependent or disabled child(ren) reside in the home; and
· To add the internet as a way of advertising property for reasonable effort to sell if the property has been listed with a real estate agent or privately. 

MS 1980, Non-Home Real Property, is revised to add that form MA-10 must be completed at each recertification or reapplication when an individual requests that non-home real property be excluded for reasonable effort to sell.

MS 1990, Non-Recurring Lump Sum Income, is revised to remove that DMS reviews trusts.  It is also revised to add that OLS reviews all trusts.

MS 2010, Trusts, is revised: 

· To remove that DMS reviews trusts; 

· To add that OLS reviews all trusts, other than funeral trusts; and 

· To clarify the process when forwarding a trust to MSBB for OLS review.

MS 2011, Consideration of Income from a Medicaid Qualifying Trust Established on or before 8/10/93, is revised to remove that DMS reviews trusts.  It is also revised to add that OLS reviews trusts.

MS 2050, Transfer of Resources, is revised to remove that DMS reviews trusts.  It is also revised to add that OLS reviews trusts.  

MS 3505, Qualifying Income Trust (QIT), is revised to remove that DMS must approve all QIT’s.  It is also revised to add that DCBS field staff must complete form MA-8, QIT Checklist, once a QIT is returned.    

MS 3920, Medicaid Works Financial Eligibility, is revised to incorporate the new poverty level income limits.

MS 4330, Financial Eligibility, is revised to incorporate the new income limits for Qualified Disabled Working Individuals (QDWI).

MS 4455, Income Limits for Medicare Savings Plan, is revised to incorporate the income limits for 2015.

MS 4460, Medicare Savings Program Income, is revised to incorporate the changes in how income is considered with a spouse.  

