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Subject:   Prearranged Funeral Agreement Updates
This OMTL is created as the Department for Medicaid Services (DMS) is no longer reviewing prearranged funeral contracts over $10,000.  It is also created to incorporate policy that the Department of Community Based Services (DCBS) workers must review ALL prearranged funeral agreements, regardless of the amount of funding, and complete the appropriate checklist for each funding source.  

Volume IV

MS 3620, Trusts, is revised to remove funeral trusts under $10,000 as DMS reviews all trusts.  DMS no longer reviews funeral trusts over $10,000.    

Volume IVA

MS 1372, Adult MA Interview Process, is revised:

· To remove the criteria that DMS reviews prearranged funeral contracts over $10,000; and

· To add that ALL prearranged funeral agreements, regardless of the amount of funding, must be reviewed and the appropriate checklist must be completed by the worker and scanned into the Electronic Case File (ECF). If the prearranged funeral contract has a combination of funding sources, a checklist is required for each source of funding.
MS 1380, Adult Medicaid Documentation, is revised:

· To remove the criteria that DMS reviews prearranged funeral contracts over $10,000; and 

· To add that to document that appropriate forms such as MA-33 Supp. A, Checklist for Prearranged Funeral Contract funded by Cash, MA-33 Supp. B, Checklist for Prearranged Funeral Contract funded with Life Insurance, and MA-33 Supp. C, Checklist for Prearranged Funeral Contract funded by a Life Insurance Policy Purchased through the Funeral Home, are complete.
MS 1470, Standard of Promptness, is revised to remove funerals over $10,000 from good cause number 4.    

MS 1880, Excluded Resources, is revised to remove the criteria that if the prearranged funeral contract is over $10,000 and it is a vendor payment case, the prearranged funeral contract must be sent to MSBB with form MA-33, DCBS MSBB DMS Review/Cover Sheet, for DMS review as DMS is no longer reviewing prearranged funeral contracts over $10,000.  

MS 2010, Trusts, is revised to remove funeral trusts under $10,000 as DMS reviews all trusts.  DMS no longer reviews funeral trusts over $10,000.  

MS 2031, Overview of Burial Reserves, is revised:

·   To remove that if a burial reserve is over $10,000 it must be forwarded to MSBB for DMS approval or denial; and

·   To add that ALL prearranged funeral agreements, regardless of the amount of funding, must be reviewed and the appropriate checklist must be completed by the worker and scanned into ECF. 
MS 2032, Burial Reserve Definition, is revised:

·  To remove if the prearranged funeral contract is over $10,000 it must be forwarded to MSBB for DMS review;  

· To remove that an application must remain pending until the approval or denial letter is received from MSBB as workers must review ALL prearranged funeral agreements and complete the appropriate checklist; and   

· To add that ALL prearranged funeral agreements, regardless of the amount of funding, must be reviewed and the appropriate checklist must be completed by the worker and scanned into ECF.  
MS 2037, Prearranged Funeral Contracts, is revised:

·   To remove if the funding of the prearranged funeral contract exceeds $10,000, all documentation must be forwarded to MSBB for DMS review;   

·   To remove that applications cannot be processed and must be held pending until receipt of the DMS review as workers must review ALL prearranged funeral contracts and complete the appropriate checklist;

·   To add that for ALL prearranged funeral agreements funded by cash, complete form MA-33 Supp. A, Checklist for Prearranged Funeral Agreement funded by Cash;
·   To add that for ALL prearranged funeral agreements funded with life insurance, complete form MA-33 Supp. B, Checklist for Prearranged Funeral Agreement funded with Life Insurance;
·    To add that for ALL prearranged funeral contracts funded by a life insurance policy purchased through the funeral home, complete form MA-33 Supp. C, Checklist for Prearranged Funeral Contracts funded by a Life Insurance Policy Purchased through the Funeral Home; 
· 
To add that for prearranged funeral contracts funded by a combination of sources, a checklist is required for each source of funding;  
· 
To clarify that the detailed itemized statement of goods and services must be signed by both the funeral home and the client. The signature can be from the client, the spouse, Power of Attorney (POA), or the legal guardian; 
· 
To add face value (FV) to the verification section for prearranged funeral contracts funded by life insurance; and
· 
To add receipt as a verification source of payment. 
