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Volume IVA
The Table of Contents is revised to delete MS 3740, Estate Recovery Referral Procedures, as the KCL Claims System is no longer used by field staff to make estate recovery referrals to the Department for Medicaid Services (DMS).  Estate recovery referral processing is now incorporated into KAMES and the PA-62 system.  All referral information is passed electronically and forms are system generated.  MS 3740 is now obsolete.  The Table of Contents is also revised to rename MS 3820 “Long Distance Travel”.  The Table of Contents is further revised to delete MS 3850 through MS 4110.  
MS 1055, Co-Payments, is obsolete as co-pays are now determined by the recipient’s Kentucky Health Choices plan.
MS 1060, Medicare/Medicaid Recipients, is revised to delete an erroneous cross-reference to OM Upd. No. 05-21, Medicare Part D, MS 99705, 6/1/05.  OM Upd. No. 05-21 is obsolete.

MS 1480, Recertification Process, is revised to delete the cross-reference to OM Upd. No. 06-07, Scheduling Recertification Appointments for PA-62 Cases, MS 99726, 2/1/06, as procedures for scheduling these appointments on KAMES are incorporated into the manual.  OM Upd. No.  06-07 is obsolete.
MS 1500, Recertification Procedures, is revised to delete cross-references to OM Upd. No. 06-05, Z Case Recertification by Mail, MS 99724, 1/1/06 and its Errata, and OM Upd. No. 06-07, MS 99726, 2/1/06, as automation of “Z” case recertifications by the system generated KIP-2Q and KIP-2QA, and PA-62 case appointment scheduling on KAMES with automated PA-2 procedures are incorporated into the manual.  MS 1500 is also revised for re-lettering, and to incorporate KAMES procedures from Vol. VI, MS 1205, and to remove an incorrect link.  OM Upd. No. 06-05 and its Errata and OM Upd. No. 06-07 are now obsolete.
MS 1570, Citizenship, is revised to delete cross-references to OM Upd. No. 06-18, Citizenship Verification, MS 99737, 7/1/06, and Addendum, as citizenship verification requirements and procedures are incorporated into the manual.  DMS has clarified that Foster children and subsidized adoption Title IV-E children are exempt from citizenship verification requirements.
MS 1720, Disabled, is revised to clarify that End Stage Renal Disease meets the criteria for a field determination of disability.  An MRT determination is not required.

MS 1760, Allocations, Allowances, and Standards, is revised to delete the cross-reference to OM Upd. No. 07-03, Medicaid and State Supplementation Standards for 2007, MS 99752, 1/1/07, and Addendum and Errata as the 2007 SCL Waiver, SSI and Special Income Standards, and the Community Spouse Income and Resource allowances are incorporated into the manual.  Also incorporated are the Personal Needs Allowances for waiver cases and the Blind or Disabled Child Allocations.  MS 1760 is also revised to delete the cross-reference to OM Upd. No. 06-17, Standards Change, MS 99736, 7/1/06, as the Family Member Income Allowance, the Community Spouse Minimum income Allowance and the Community Spouse Minimum Shelter Allowance are incorporated into the manual.  OM Upd. No. 06-17 is now obsolete.
MS 1900, Life Expectancy Table, is revised to incorporate new figures issued by the Social Security Administration.

MS 1970, Liquid Assets, is revised to delete the cross-reference to OM Upd. No. 05-18, Resource Check Verification on KAMES for LTC Cases, MS 99702, 5/1/05, as procedures for the automated resource check are incorporated into the manual.  Vendor payment cases subject to transfer of resource penalties will pend for an answer and verification source to the question, “Has Bank and Courthouse Asset Check Been Done?”.  Use verification codes “OR” or “WS”.  Recipients in Hospice, MH/Psych. Facilities, PRTF and EPSDT are excluded.  OM Upd. No. 05-18 is now obsolete.

MS 1980, Non Home Real Property, is revised to delete the cross-reference to OM Upd. No. 05-18, MS 99702, 5/1/05, as procedures for the LTC automated resource check are incorporated into the manual.  MS 1980 is also revised for re-numbering.  
MS 2050, Transfer of Resources, is revised to delete the cross-reference to OM Upd. No. 05-18, MS 99702, 5/1/05, as procedures for the LTC automated resource check are incorporated into the manual.  MS 2050 is also revised to delete the cross-reference to the policy clarification, LTC Resources and Guardianship, 8/1/02, which clarified that Guardianship recipients are subject to regular LTC resource considerations, including transfer of resource policy.  This clarification is incorporated into the manual.  MS 2050 is also revised for re-lettering.  
MS 2055, Calculating Life Estate Transfers, is revised to incorporate step-by-step procedures and an example to illustrate calculations for transfers of resources that establish life estate interests for LTC recipients.

MS 2070, Exceptions to Transfer of Resources, is revised to incorporate a Department for Medicaid Services (DMS) clearance regarding evidence requirements for individuals attempting to prove that a resource was transferred for services rendered for the individual’s care.  DMS clarified that the individual must provide a signed, dated, notarized statement verifying that the payment arrangements were in effect when the services were initiated.  MS 2070 is also revised to remove obsoleted policy which previously allowed transfers of resources for education and health care expenses for family members, and for re-numbering.
MS 2105, Special Procedures for Transfer of Resources by a Power of Attorney/Legal Guardian, is revised to delete the cross-reference to the policy clarification, Cabinet Responsibilities, 11/8/02, which clarified that a hardship determination may be requested when a recipient’s resources have been inappropriately transferred by a POA/Legal Guardian, the resources are unavailable to pay the cost of care and the recipient has received a discharge notice from the LTC provider.  These procedures are incorporated into the manual.
MS 2160, Additional Considerations, is revised to delete the cross-reference to policy clarification, Cabinet Responsibilities, 11/8/02, which clarified procedures for hardship determination requests when resources have been inappropriately transferred by a POA/Legal Guardian.  These procedures are incorporated into the manual.  MS 2160 is also revised to incorporate a DMS clearance and policy clarification concerning the assignment of support rights when an institutionalized spouse’s resources exceed the resource allowance and the community spouse refuses to make the resources available to pay the cost of care.  The special consideration applies only to resources which belonged to the community spouse prior to the marriage.

MS 2280, Life Estate Interest, is revised to correct a capitalization error.

MS 2330, Promissory Notes, Mortgages, Land Contracts, is revised to clarify that the terms of promissory notes and land contracts cannot exceed the applicant/recipient’s life expectancy.

MS 2465, Non-Recurring Lump Sum, is revised to delete an error in the procedures for lump sums from accumulated back payments of SSI and/or RSDI.  The resource exclusion period is six months from the date of receipt.

MS 2470, Excluded Income, is revised to clarify that Veteran’s Administration pension exclusions apply only to Nursing Facility and Waiver cases, and that Tobacco Settlement monies are excluded income for the month of receipt and the following month.
MS 2700, Spend Down Medical Expense Verification, is revised to delete inappropriate cross-references to OM Upd. No. 05-28, MS 99712, 9/1/05 and its Errata.

MS 2710, Spend Down Medical Expense Restrictions, is revised to incorporate the DMS clearance that deductions may be given for prescription drugs only if the applicant verifies that Medicaid denied coverage of the drug(s) and that a prior authorization request was also denied.  Procedures are also reorganized in the interest of clarity.

MS 2740, Spend Down Case Decision, is revised to delete the cross-reference to OM Upd. No. 05-31, New Recipient Status Codes for Special Circumstance, MS 99715, 10/1/05.  Recipient status codes designed to prevent “Z” case members from losing buy-in benefits when Spend Down coverage is issued by special circumstance have been programmed in to KAMES.  These procedures are incorporated into the manual.  MS 2740 is also revised to incorporate procedures for the supervisor/principal sign-off requirement for Spend Down cases issued by special circumstance.  MS 2740 is further revised to delete outdated references to the Medicaid Identification (MAID) card.  These references are replaced by KYHealth card procedures.  Additionally, MS 2740 is revised for re-lettering.

MS 2820, Technical Eligibility Requirements, and MS 2890, SCL Case Action, are revised to incorporate references to the new form MAP-24C, Support for Community Living Admission/Discharge.

MS 2900, Scope of Program, is revised to delete cross-references to OM Upd. No. 06-02, MS 99721, 1/1/06, MS 99721, 1/1/06, and its Errata which issued procedures for the case management option for HCBS waiver recipients enrolled in Adult Day Care.  The Adult Day provider may now be the recipient’s sole provider, or may be the primary provider with the HCBS provider as secondary.  The option of the HCBS provider as Primary and the Adult Day provider secondary is unchanged.  These procedures are incorporated into the manual.  OM Upd. No. 06-02 and its Errata are now obsolete.
MS 2910, Technical Eligibility Requirements, is revised for clarity of wording.

MS 3480, Deductions and Allowances, is revised to delete cross-references to OM Upd. No. 05-28, MS 99712, 9/1/05, and its Errata, as co-pay procedures are already incorporated into this MS.  MS 3480 is also revised to incorporate the DMS clearance that a deduction may only be allowed for prescription drugs if the applicant/recipient verifies that both Medicaid coverage and a prior-authorization request have been denied.  MS 3480 is further revised to incorporate KAMES procedures for entering medical expenses for Volume VI, MS 3530, which is now obsolete.
MS 3610, Effective Date of Vendor Payment, is revised to incorporate the DMS clearance that LTC patient liability is not increased retroactively.  Patient liability may only be decreased retroactively if the liability error was due to agency error.

MS 3720, Introduction to Estate Recovery, is revised to incorporate the DMS clearance that the estates of individuals under age 55 are subject to estate recovery if they have been receiving NF or ICF/MR/DD services for six consecutive months or more at the time of death.

MS 3730, DCBS Responsibilities, is revised to delete the cross-reference to OM Upd. No. 05-34, Medicaid Estate Recovery, MS 99718, 10/1/05, which issued procedures for the incorporation of estate recovery referrals into KAMES programming due to the termination of the KAMES Claim System (KCL).  Estate recovery information is now passed directly to DMS from KAMES and the Vital Statistics Death Match.  Additionally, Form MAP-708, Form PA-1A, Supplement E, and the new Form PA-707, Estate Recovery Notice, are system generated for LTC cases on both KAMES and the PA-62 system.  These estate recovery procedures are incorporated into the manual.  MS 3730 is further revised to update the listing of LTC categories subject to estate recovery, an to update the mailing address for written inquiries on estate recovery procedures.  
MS 3800, Non Emergency Medical Transportation, is revised to reflect that Regional Brokerage System (except for stretcher service – contact ambulance service directly) include provider enrollment responsibility.

MS 3810, Requests for Transportation, is revised to delete obsolete procedures for field staff and to add the Regional Provider listing by service areas.

MS 3820, Long Distance Travel, is revised to reflect that requests for long distance travel, including lodging and meals, are made directly to the DMS.

MS 3850 through MS 4110 are deleted as those procedures are obsolete.

MS 4160, Concurrent SSI/SSP, is revised to incorporate a DMS clearance that individuals who lost SSI due an RSDI recalculation or a new RSDI entitlement are technically eligible for Pass Through.  Financial eligibility must be determined through the PA-9 process.  MS 4160 is also revised to delete the cross-reference to the policy clarification titled “Pass Through”, 8/9/02, which stipulated that only RSDI income is to be entered on the Pass Through screen.  Other types of income are to be entered in the appropriate KAMES income fields.  The policy clarification is obsolete as this material is incorporated into MS 4160.  

MS 4190, Disabled Early Widows and Widowers or Disabled Surviving Divorced Spouses with No Medicare Part A, is revised to add the age limits (50-60) for disabled widows, widowers and surviving divorced spouses.

MS 4310, General Information, is revised to delete the cross-reference to OM Upd. No. 05-31, MS 99715, 10/1/05, which issued procedures for Spend Down approvals for QDWI recipients.  As QDWI recipients are not dually eligible, workers are to give an SMI premium deduction for each month of Spend Down coverage, and are to advise recipients that those premiums may be recouped by the Centers for Medicare and Medicaid Services (CMS).  These procedures are incorporated into MS 4310.

MS 4330, Financial Eligibility, is revised to update the QDWI income scales with income limits for 2007 and to delete the cross-reference to OM Upd. No. 07-07, Poverty Level Guidelines, MS 99756, 4/1/07.  
MS 4350, Interims/Recertifications, is revised to delete the cross-reference to OM Upd. No 06-05, MS 99724, 1/1/06, and its Errata, as the automated mail-in recertification procedures are incorporated into the manual.  MS 4350 is also revised to add a link to MS 4530.  OM Upd. 06-05 and its Errata are now obsolete.

MS 4470, QMB Income Scale, is revised to update the QMB income scales with the income limits for 2007, and to delete the cross-reference to OM Upd. No. 07-07.  
MS 4500, Approvals, is revised to delete the cross-reference to OM Upd. No. 05-31, MS 99715, 10/1/05, as procedures for special circumstance Spend Down approvals for QMB recipients are incorporated into the manual.  Workers are to use recipient status code “HH” to prevent discontinuance of the QMB benefit when issuing Spend Down coverage.  MS 4500 is also revised to add a link to MS 2740.

MS 4530, Interims/Recertifications, is revised to delete the cross-reference to OM Upd. No. 06-05, MS 99724, 1/1/06, and its Errata, as procedures for QMB mail-in recertifications utilizing the automated KIP-2Q and KIP-2QA are incorporated into the manual.  MS 4530 is also revised for re-numbering.  OM Upd. No. 06-05 and its Errata are now obsolete.

MS 4575, SLMB Income, is revised to update SLMB income scales with the income limits for 2007, and to delete the cross-reference to OM Upd. No. 07-07.

MS 4590, Interims/Recertifications, is revised to delete the cross-reference to OM Upd. No. 06-05, MS 99724, 1/1/06, and its Errata, as procedures for SLMB mail-in recertifications utilizing the automated KIP-2Q and KIP-2QA are incorporated into the manual.  MS 4590 is also revised to add a link to MS 4530.
MS 4595, Case Processing, is revised to delete cross-references to OM Upd. No. 06-05, MS 99724, 1/1/06, and its Errata, as procedures for SLMB mail-in recertifications utilizing the automated KIP-2Q and KIP-2QA are incorporated into the manual.  MS 4595 is also revised to delete the cross-reference to OM Upd. No. 05-31, MS 99715, 10/1/05, as procedures for special circumstance Spend Down approvals for SLMB recipients are incorporated into the manual.  Workers are to use recipient status code “S2” to prevent discontinuance of the SLMB benefit when issuing Spend Down coverage.  MS 4595 is further revised to add a link to MS 4530.
MS 4600, Medicare Qualified Individuals Group 1 (QI1), is revised to delete cross-references to OM Upd. No. 06-05, MS 99724, 1/1/06, and its Errata as procedures for QI1 mail-in recertification utilizing the automated KIP-2Q and KIP-2QA are incorporated into the manual.  MS 4600 is also revised to delete the cross-reference to OM Upd. No. 05-31, MS 99715, 10/1/05, as procedures for special circumstance Spend Down approvals for QI1 recipients are incorporated into the manual.  Workers are to allow a medical deduction for the SMI premium for each Spend Down month, and are to advise recipients that the premiums may be recouped by CMS.  MS 4600 is further revised to update QI1 income scales with the income limits for 2007 and to delete the cross-reference to OM Upd. No. 07-07.  Additionally, MS 4600 is revised to add a link to MS 4530.
MS 4662, MA Eligibility for Deceased Applicants, is revised to correct a spelling error.
MS 4670, SSI Financial Standards, is revised to delete the cross-reference to OM Upd. No. 07-03, MS 99752, 1/1/07, its Addendum and its Errata, as the SSI income standards for 2007 are incorporated into the manual.

MS 4755, SSI Discontinuance – Not Disabled, is revised to incorporate DMS clearance that these individuals may continue to receive Medicaid pending a hearing only if they continue to receive the SSI payment.

Volume VI

The Table of Contents is revised to delete the following as they are obsoleted by the incorporation of the KAMES procedures into Vol. IVA:  MS 1205, MS 1206, MS 3530, MS 3710 and MS 4155.
MS 1205, MS 1206, MS 3530, MS 3710, and MS 4155 are obsoleted as the KAMES procedures are incorporated into the manual.
MS 5450, Special Circumstance Overview, and MS 5460, Special Circumstance Procedures, are revised to delete cross-references to OM Upd. No. 05-13, MS 99697, 3/7/05, as sign-off procedures for special circumstance actions are incorporated into Vol. IVA, MS 2740, MS 4500 and MS 4595.

Volume X

The Table of Contents is revised to delete the following as they are incorporated into the appropriate manual sections and are now obsolete:


-
OM Upd. No. 05-21, MS 99705, 6/1/05;


-
OM Upd. No. 06-02, MS 99721, 1/1/06 and its Errata;


-
OM Upd. No. 06-05, MS 99724, 1/1/06 and its Errata;

-
OM Upd. No. 06-07, MS 99726, 2/1/06; and 


-
OM Upd. No. 06-17, MS 99736, 7/1/06.
OM Upd. No. 04-26, MS 99680, 11/1/04, is revised to remove the cross-references to Vol. IVA, MS 1480 and MS 4940, as the procedures are incorporated into the manual.  OM Upd. No. 04-26 is also revised to delete the cross-reference to Vol. VI, MS 4155 as the KAMES procedures are incorporated into Vol. IVA.  OM Upd. No. 04-26 is further revised to add a cross-reference to OMTL-281, 8/1/07.
OM Upd. No. 05-13, MS 99697, 3/7/05, is revised to remove the cross-references to Vol. IVA, MS 2740, MS 4500 and MS 4595, as the procedures are now incorporated into the manual.  OM Upd. No. 05-13 is also revised to delete the cross-references to Vol. VI, MS 5450 and MS 5460 as the KAMES procedures are incorporated into Vol. IVA.  OM Upd. No. 05-13 is also revised to add a cross-reference to OMTL-281, 8/1/07.
OM Upd. No. 05-18, MS 99702, 5/1/05, is revised to remove the cross-references to Vol. IVA, MS 1970, MS 1980 and MS 2050, as the procedures are now incorporated into the manual.  OM Upd. No. 05-18 is also revised to add a cross-reference to OMTL-281 8/1/07.
OM Upd. No. 05-28, MS 99712, 9/1/05, and its Errata are revised to remove the cross-references to Vol. IVA, MS 1055, MS 2700 and MS 3480, as the procedures are now incorporated into the manual.  OM Upd. No. 05-28 and its Errata are also revised to delete the cross-reference to Vol. VI, MS 3530, as the KAMES procedures are incorporated into Vol. IVA.  OM Upd. No. 05-28 and its Errata are further revised to add a cross-reference to OMTL-281 8/1/07.
OM Upd. No. 05-31, MS 99715, 10/1/05, is revised to remove the cross-references to Vol. IVA, MS 2740, MS 4310, MS 4500, MS 4595 and MS 4600, as the procedures are now incorporated into the manual.  OM Upd. No. 05-31 is also revised to delete the cross-reference to Vol. VI, MS 3710, as the KAMES procedures are incorporated into Vol. IVA.  OM Upd. No. 05-31 is further revised to add a cross-reference to OMTL-281 8/1/07.
OM Upd. No. 05-34, MS 99718, 10/1/05 is revised to remove the cross-references to Vol. IVA, MS 3730 and MS 3740, as the procedures are now incorporated into the manual.  OM Upd. No. 05-34 is further revised to add a cross-reference to OMTL-281 8/1/07.
OM Upd. No. 07-03, MS 99752, 1/1/07, its Addendum and its Errata are revised to delete the cross-references to Vol. IVA, MS 1760 and MS 4670 as the material is now incorporated into the manual.  The Addendum and Errata are also revised to add cross-references to OM Upd. No. 07-03.
OM Upd. No. 07-07, MS 99756, 4/1/07, is revised to delete cross-references to Vol. IVA as the income standards for 2007 are incorporated into the manual and to add a cross-reference to OMTL-281, 8/1/07.
Mark Washington, Commissioner
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