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For Insurance Affordability Programs (IAPs) and Qualified Health Plans (QHPs), household composition is determined based on Filer or Non-Filer rules. Each individual is designated a Filer or a Non-Filer based on tax filing status. 

Once designated either a Filer or Non-Filer, an Eligibility Determination Group (EDG) is constructed for each eligible individual. The EDG determines the household size and income that is considered for each individual. [An individual DOES NOT have to be applying for assistance to be included in an EDG.]
A. Filer Group:  This includes those individuals considered either a tax filer or a tax dependent:

     1.
A tax filer is an individual who intends to file an income tax return for the 
benefit year and no other tax payer will claim this person as a dependent. 
This includes spouses filing a joint income tax return; or  

     2.
A tax dependent is an individual for whom someone else claims a
personal exemption deduction during the taxable year.

[The EDG for an individual designated a Filer includes all members of the tax      household. This determination is made based on client attestation on how the individual intends to file federal income taxes the next possible filing year. All members of the tax household are included in the EDG regardless of living situation.]
B. Non-Filer Group:  This is an individual who either does not intend to file taxes or meets one of exceptions listed below.  
[Note: Non-Filers are not eligible for Advance Premium Tax Credits (APTC) or Cost Sharing Reductions (CSR).]
1. The individual expects to be claimed as a dependent by someone other  
   than a spouse, biological, adopted or step-parent;

2. A child under the age of 19 living with both parents and the parents do not intend to file jointly; 

3. A child under age 19 who will be claimed by a non-custodial parent; or

[The EDG for an individual considered a non-filer includes the individual plus the following members if living together:
a. Spouse;

b. The individual’s children if they are under the age of 19; and

c. If the individual is under age 19, includes the individual’s parents and any siblings under the age of 19.

Note: Spouses who reside together count in each other’s EDG, regardless of filing status.]
EDG Examples

[Example: #1: A Household applying for financial assistance for all members includes unmarried parents and their 3 children, ages 4, 6, and 10.  They state they do not intend to file taxes; therefore, all members fall under Non-Filer rules.  
The children’s EDG size is 5 as they are all under the age of 19 and included are their siblings and parents. 

Each parent’s EDG is 4 including the parent and all children under the age of 19. They would not be included in each other’s EDG as they are not married. 

Example #2: Mother applies for financial assistance for herself and her 10 year old son. She states she files single and the child will be claimed as a dependent by a noncustodial parent for the next tax year. 

The child’s EDG is 2 as he meets one of the exceptions listed above and falls under Non-Filer rules. Non-Filer rules state to include parents who are living with any child under the age of 19.

The mother’s EDG is 1 as she falls under Filer rules and this includes only her tax household. 

Example #3:  Grandmother is applying for financial assistance for herself and her 14 year old granddaughter.  She files as head of household with the granddaughter as her dependent.

The child’s EDG is 1 as she falls under Non-Filer rules. She is being claimed by someone other than a parent and therefore meets an exception.

The grandmother’s EDG is 2 as she falls under Filer rules and included is everyone in her tax household.  

Example #4: The household consists of married parents and their minor child. They state they intend to file a joint income tax return for the benefit year with minor child as a dependent. 

The parents meet the definition of a tax filer and the child meets the definition of a tax dependent. Therefore all three fall under Filer rules and all members of the tax household would be included in each other’s EDG. This would be an EDG size of 3 for each member.

Example #5: A 23 year old individual applies for financial assistance. He states he is a full-time student who maintains his own residence, but is claimed as a dependent on his parent’s taxes. He states his parent’s file “married filing jointly,” and he is the only dependent claimed. 
The 23 year old meets the definition of a tax dependent therefore, he falls under Filer rules and his EDG would be 3. His parents are included in his EDG even though they are not applying for assistance. 
Note: If he works and files taxes to recover his withholdings, he is both a filer and dependent. IAP’s default to dependent rules in these situations. 

Example #6:  A 35 year old applies for financial assistance. She states that she files as head of household and claims her 63 year old mother as a dependent. She meets the definition of a tax filer and falls under Filer rules.

EDG size is 2.  EDG includes her and her mother as no exceptions apply and therefore is based on tax household. 
Example #7: A 40 year old applies for financial assistance and is the only member of the household.  He states he files taxes and claims his 14 year old son, who resides with the mother, as a dependent. 
His EDG would be 2 as he follows Filer rules and includes everyone in his tax household.
Example #8: A 60 year old man and his 24 year old son reside together and both are applying for financial assistance.  The father states he is a tax filer and claims his adult son as a dependent. 

The EDG size is 2 for both members. EDG is determined by tax household as no exceptions apply in this situation. 

Example #9: A 30 year old woman applies for financial assistance. She resides with her mother and states she files taxes as “single” and is not a dependent in any other tax household.

Her EDG size is 1.   No exceptions apply and therefore the EDG is determined by tax household.]
