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Determine MA and patient liability for the SCL child living with parents as follows.

For the month of admission, consider the income of the SCL child and parent, as appropriate.

After the month of SCL admission, recalculate considering only the income of the SCL child.  See MS 2880.

Step I - Determining MA Eligibility Using Special Income Standard

1.
Determine gross income of the SCL child.

2.
Add gross income of parent.

3.
If gross income is equal to or less than the special income standard for an individual AND the child has been in SCL for 30 full consecutive days, the child is MA eligible.  Complete Step III to determine patient liability.

4.
If gross income is greater than the special income standard for an individual OR the child has been in SCL less than 30 full consecutive days, complete Step II to determine MA eligibility.

Step II - Determining Medicaid Eligibility

1.
Determine countable parental income of the SCL child.  Consider gross income and/or net profit, less $20 general exclusion and work related expenses, if appropriate.

2.
[To allocate income for each ineligible sibling under 18 living in the home of the parent consider the remainder of the ineligible sibling allocation minus gross income of each ineligible sibling.  See MS 1750 for sibling allocation maximums.

3.
Deduct a parent allocation for unearned income only or a combination of unearned income and earned income for one parent or for two parents; or a parent allocation for earned income only for one parent or for two parents.  See MS 1750 for parental allocation maximums.]
4.
Consider total income of the SCL child.

5.
Allow appropriate income deductions from income of the SCL child according to MS 3480.
6.
Combine the deemed income of the parent and the countable income of the SCL child.

7.
Deduct any verified incurred medical expenses of the SCL child, such as monthly SMI charge, prorated health insurance premiums and/or actual payment on a current or prior medical bill if not covered by MA.

8.
Deduct verified, incurred medical expenses of the parent and any sibling.

9.
Deduct the MA Scale for one.

10.
Deduct the SCL Standard.

11.
If there is no excess, the child is MA eligible.  Complete Step III to determine patient liability.

If an excess remains for the month of admission or after the month of SCL admission, do not complete Step III.  The child is ineligible for a vendor payment.  Process as a spend down, up to three months prior to the month of application, if applicable, using the regular MA Scale.  

Step III - Determining Patient Liability

1.
Determine gross income and/or net profit of the SCL child.

2.
Add excess income of parent.  Gross income/net profit less MA Scale for the appropriate family size, excluding SCL child, if appropriate.

3.
Deduct the personal needs allowance.

4.
Deduct an increased personal needs allowance from income of the SCL child, if appropriate.

5.
If the individual has dependents deduct an amount to bring total income of dependents up to the MA Scale for the appropriate family size.

6.
Deduct verified incurred medical expenses of the SCL child, such as monthly SMI charge, prorated health insurance premiums and/or actual payment on a current or prior medical bill not subject to third party payment or covered by MA.

7.
If income of the parent is considered, deduct verified, incurred medical expenses of the parent.

8.
Add any third party payments paid directly to the SCL provider, if appropriate.  Do not use these payments for conservation or other deductions.

9.
The result is the child's patient liability or payment toward cost of care.

