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CONSIDERING MEDICAL EXPENSES IN SPEND DOWN

Spend down medical expenses are expenses incurred by an individual, a spouse or dependent child under 21 in the home or away from home for the purpose of school attendance.  Unless already receiving MA, these expenses are allowed regardless of whether or not these family members are included in the case and/or regardless of whether or not their income is considered in the MA eligibility determination.

A.
Consider any verified recognized medical expense(s) incurred DUR​ING the established quarter subject to the restrictions listed above.  Beginning with the first day of the quarter, list daily charges.

B.
Consider the unpaid balance of any verified recognized medical expense incurred PRIOR TO the established quarter subject to the restrictions listed above.

1.
Consider the expense as incurred on the first day of the first month of the established quarter.

2.
Consider only the portion of the expense needed to obligate the spend down excess.

3.
If consideration of a portion of the expense obligates the spend down excess, then the remaining balance of the expense can be used to obligate a future spend down excess.  For these situations, annotate the amount used to obligate the excess for the established quarter, and the amount remaining for future spend down use, on a sheet of bond paper and at​tach to form PAFS-116.  Review the case record to ensure the expense has not been considered in a previous quarter to establish MA eligibility, and record findings on the sheet of bond paper.  This will serve as an effective method of track​ing the remaining portion of the expense(s) for future spend down use.

EXAMPLE:  An individual's spend down excess for the current quarter is $1,200.  Approximately 2 years ago, the individual incurred a $1,600 hospital bill for which a payment of $100 has been made, leaving an unpaid balance of $1,500.  The $1,200 portion of the hospital bill is considered on the first day of the first month of the current quarter for spend down.  The remaining $300 of the bill can be used to obligate a future spend down excess.

C.
Verified payments on medical bills for services when MA was not received are deducted if paid during the quarter.

EXAMPLE:  2 years ago, an individual purchased an $800 hearing aid and charged the full amount.  Each month, $25 has been paid.  The individual has now applied for MA as a spend down case.  Consider the $25 as a recognized medical expense and record as a spend down expense the day the $25 payment is made.

D.
When all verified recognized medical expenses presented by the individual are recorded, determine if, on any day in the quarter, the total amount of expenses for the period is as much as the excess income.

