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[KAMES reviews for regular Medicaid eligibility before it determines spend down eligibility.  Months to which medical expenses can be applied are broken up into quarters.  Eligibility established for a RETROACTIVE quarter may include any of the three prior months from the month of application during which an applicant incurred a medical expense.  Which months are included in the retroactive quarter is a decision left up to the applicant as eligibility may be established for only one or two months of the RETROACTIVE quarter even if there are medical bills in the other months.]    

A.
To determine eligibility for the RETROACTIVE quarter spend down the 
following must be VERIFIED:


1.
The applicant must verify that MEDICAL EXPENSES were incurred in 

any 
of the retroactive months for which the spend down application 

is made.  The medical bills used must be currently owed.  The bills 

can be owed by any member of the Medicaid household even if that 

member is not applying for or receiving Medicaid.  However, if the 

medical bills have been turned over to a collection agency, the bills 

are no longer considered as owed and cannot be used.  Any bills 

already used in a previous spend down approval cannot be used 

again for the 
current application; and


2.
The applicant must verify INCOME received in any 
of the retroactive 

months for which the spend down application is made.  
B.
CONSIDERATION


1.
The application may or may not be approved as a RETROACTIVE 

quarter spend down depending on the income.    



a.
If the applicant meets technical and financial eligibility and has 
an incurred medical expense in any of the three months prior to 
the application month, regular MA coverage is approved for 
those months.  Check each month 
separately.

Example:  A RETROACTIVE quarter spend down is established for Mary who is 72.  She had medical expenses for the RETROACTIVE quarter but only had $220 per month income for those three months.  She now gets $875/mo in RSDI.  Mary is currently over the standard MA scale for 1 ($217) and has no current quarter medical expenses therefore she is denied for ongoing MA. She was under the MA scale for the RETROACTIVE months therefore regular MA is approved for those 
months.  



b.
If the applicant does NOT meet income eligibility for any of the 
three months prior to the application month but meets technical 
and resource eligibility and has incurred medical expenses for 
one, two or three months, there is a liability.

Example:  A RETROACTIVE quarter spend down is established 
for Annie who is 98.  She had medical expenses for the 
RETROACTIVE quarter and 
had $975 per month income for each 
of those three months.  Annie was over the MA scale for the 
retro months therefore she does have spend down liability.  

C.
SYSTEM ENTRY


Income and medical expenses are entered on KAMES for the RETROACTIVE quarter the same as it would be entered for a regular Medicaid application however the disposition screens will display eligibility differently depending on whether the application is denied/approved and what months of eligibility are issued:    


a.
If the applicant does not have enough medical bills to meet spend down eligibility for any of the months in the RETROACTIVE quarter the application is denied.

b.
If the applicant meets eligibility for just 1 or two months due to not 
having enough medical expenses then the applicant has the choice to
change the spend down from a quarter spend down to a 2 or 1 month 
spend down (whichever is 
appropriate).
This option must be 
explained in detail to the applicant in order to help them make the 
correct choice and avoid wasting a spend down month.  Explain to the 
applicant that the bills that would have been used in the month they 
were actually incurred will now be used for the months for which 
eligibility is met to lower the obligation amount and meet the liability 
sooner.  If the applicant chooses to complete a 1 or 2 month spend 
down instead of a 3 month 
spend down complete the following on 
KAMES: 



1.
Revisit the medical expenses screen (screen HRKIMA1E) and change the dates for the bills that would have been used in the denied month to the first day of the month of spend down approval; 



2.
Change the “type” of medical bill that was previously entered to “14-Prior Medical Exp” and navigate back through the application. 



Example:  Tom applies in July and is disabled.  He pays He has 

medical bills for 
April, May, and June.  He receives $1200/mo in 

RSDI.  After the appropriate 
deductions Tom’s liability for June is 

$963 for each of the three RETROACTIVE months with a total 

liability for all 3 months being $2889.  




Tom had $200 in medical bills for June, $900 in July and $1700 

in August.  He is denied for June
as he does not have enough 

medical bills to meet the June liability.  He meets his spend 

down liability on 7/15/11.  



After the worker discusses the advantages of changing the spend 

down from a 3-month spend to a 2-month spend down the case 

is re-worked.  The “type” and “dates” for all of June’s medical 

expenses are adjusted:




“type 01-Medical/Dental for 6/5/11, 6/9/11” are changed to 

“type 14-Prior Medical Exp., with the July dates (7/1/11)”.  




Now Tom will meet his spend down on 7/5/11 as the June bills 

combined with the first 
few July bills helped him meet his spend 

down sooner.    


c.
Once the system has determined which months of Medicaid will be 
issued the eligibility system calculations for the RETROACTIVE quarter 
will display as follows:



1.
On the first disposition screen HRKIPC14, a regular 12-mo. cert 

period (like a regular MA application) will upload;


2.
On the second disposition screen 
HRKIPC15, the “actual” months for which a spend down card will be issued is displayed.  Based on the example above KAMES would show 07/5/11 – 08/31/11.



3.
On the third disposition screen HRKIPC19, enter a “Y” for the 

spend down month.  The actual income 
considered and the 

excess for that particular month will display.



4.
On the fourth disposition screen HRKIPC35, the worker will see:



a.
The type of medical bill used to meet the spend down liability (i.e. 01-Medical/Dental, 14-Prior Medical Exp., etc);




b.
The medical bill used to meet the spend down liability;




c.
The date the spend down liability was met; and 




d.
The amount of the bill used to meet the spend down liability.      
D.
A RETROACTIVE and current quarter can be processed simultaneously. When all information is 
verified, the system approves both quarters and discontinues the case.  If the spend down liability is met for the RETROACTIVE quarter, but not for the current quarter, KAMES processes the retroactive Medicaid and leaves the current quarter pending. KAMES generates a Request For Information (RFI) to request verification of additional medical expenses for the current quarter spend down.

