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OTHER UNEARNED INCOME
(1)

Other unearned income includes, but is not limited to miner's benefits, pensions, dividends, oil leases, mineral rights, income received from an income indemnity policy, and trust income actually available, unless from a Medicaid Qualifying Trust.

A.
VERIFICATION.


1.
Checks;

2.
Award letters;

3.
Written verification from company;

4.
Contract;

5.
Bank and other financial statements (for investments only); or

6.
Trust agreement.
B.
CONSIDERATION.

1.
Consider all continuing unearned income.


2.
Compute monthly amount if necessary.


3.
If unearned income is received irregularly or in irregular amounts, average the prior 3 months' actual income, even if some of the months have zero income, to arrive at the monthly amount.  If the income is averaged, complete a spot check every 3 months for changes.  Sixty dollars per quarter is excluded from the calculation of irregular and infrequent unearned income.

4.
Income from IRA’s. Individuals are required to withdraw funds from an IRA when available. If the individual is at least age 59½ and eligible to withdraw funds, failure to apply for withdrawals results in ineligibility for Medicaid. There are no distinctions between traditional and Roth IRA’s. Amounts of required withdrawals are determined by the financial institution. If disbursements are not received monthly, then the amount received is prorated over the period of time it is intended to cover. For example, a quarterly payment is divided by 3 and is considered as monthly income.


[Note:  An individual may have several IRA’s from the same company but only have a disbursement withdrawn from one account.  This is allowable as long as proper verification is provided.  A written statement is required from the financial institution verifying that the total disbursement amount is based on the value of all the IRA’s combined.]

