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LONG TERM CARE INSURANCE
Long term care (LTC) insurance policies provide a benefit to help individuals pay for services received while residing in a nursing facility.  These policies may also pay for LTC services received in the individual’s home.  
A.
VERIFICATION.  A copy of the LTC insurance policy.

B.
CONSIDERATION.  Review the policy to determine who receives payment.


1.
If the payment is made directly to the nursing facility, it is excluded as the facility will reduce this amount from the amount billed to Medicaid.  The patient liability does not change.


[2.
If payment is made directly to the individual, it is considered a reimbursement for medical services and is used to determine only the patient’s liability.  If gross income is greater than the special income standard refer to MS 3505.]
C. 
SYSTEM ENTRY.  LTC insurance payments are entered on the KAMES system. 


[1.
Payments paid directly to the nursing facility must be entered on the second LTC/Waiver (HRKIPA0C) screen by answering “Y” to “Is any third party pmt made for cost of care?”  Answer “Y” to “Is pmt from LTC Ins?” Enter the name of the payer.  If payment is made to the facility, answer “N” to the question “Is pmt made directly to the client?” Enter the amount after “Monthly amt paid.”  Enter “OR”, “WS”, or “CC” as the verification source after verification is received.  

2.
Payments paid directly to the individual must be entered on the second LTC/Waiver (HRKIPA0C) screen by answering “Y” to “Is any third party pmt made for cost of care?”  Answer “Y” to “Is pmt from LTC Ins?”  Enter the name of the payer.  If payment is made to the client, answer “Y” to “Is pmt made directly to the client?”  Enter the amount after “Monthly amt paid.”  Enter “OR”, “WS”, or “CC” as the verification source after verification is received.] 
