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The community spouse resource allowance is a designated amount deducted from the combined countable resources of the institutionalized spouse and community spouse prior to determining resource eligibility of the institutionalized spouse. The allowance represents the amount of resources necessary for the non-institutionalized spouse to maintain themselves in the community. The allowance is calculated based on the couple’s circumstances.    
A.
Community Spouse Resource Allowance Calculation 


1.
The calculation makes a comparison to the minimum and maximum community spouse resource allowances established by the Centers for Medicare and Medicaid Services (CMS).    These allowances are revised by CMS. For the current minimum and maximum community spouse resource allowance, see Volume IVA, MS 1750.  The community spouse resource allowance can be no less than the minimum but not greater than the maximum.


2.
[The community spouse resource allowance is equal to one-half of the couple’s combined countable resources up to the maximum allowance ($119,220). If the spousal resource allowance is less than the minimum ($23,844), the community spouse resource allowance is the minimum allowance.


Example 1:
The combined countable resources of a couple are $250,000.  One-half of the couple’s resources is $125,000 ($250,000 divided by 2 = $125,000).  As the amount is greater than the maximum amount allowable, the community spouse resource allowance is the maximum, $119,220.  For the institutionalized spouse to be resource eligible $128,780 must be spent down.


Example 2:
The combined countable resources of a couple are $128,000.  The community spouse resource allowance is $64,000 ($128,000 divided by 2 = $64,000) which is less than the maximum allowance.  For the institutionalized spouse to be resource eligible $62,000 must be spent down.


Example 3:
The combined countable resources of a couple are $22,000. One-half of the couple’s resources is $11,000 ($22,000 divided by 2 = $11,000).  The community spouse resource allowance is $23,844.  As the community spouse is allowed the minimum resource allowance, the institutionalized spouse can transfer their portion to the community spouse.] 

B.
The community spouse resource allowance may exceed the calculated amount or the maximum only by court order or a fair hearing decision per MS 2140. 
C.
Institutionalized Spouse Resource Eligibility Determination

To determine the resource eligibility for the institutionalized spouse, subtract the community spouse resource allowance from the combined countable resources of the couple.  If the remainder is greater than $2,000, the resource limit for the institutionalized spouse, the institutionalized spouse is resource ineligible.


[(Using Example 3 in item A2)



Combined resources of the couple
$22,000


Minus Community Spouse Allowance
 -23,844


Remainder




$         0

Resource eligible – remainder is less than $2,000


(Using Example 2 in item A2)



Combined resources of the couple
$128,000



Minus Community Spouse Allowance
   -64,000



Remainder




$  64,000


Resource ineligible – remainder exceeds $2,000.]
D.
The community spouse resource allowance remains constant for the same continuous period of institutionalization or waiver services.  The continuous period ends when there is an absence from institutionalization or waiver services are terminated for 30 consecutive days.  If the institutionalized spouse reapplies following a 30-day period of absence from the facility or waiver services, a new community spouse resource allowance is calculated.

E.
To identify cases in the same eligibility period, enter an “N” on the KAMES Application General Information screen to the question “Has an interruption in long term care occurred?” and KAMES will use the previously established community spouse resource allowance to determine resource eligibility.  For a new continuous period of institutionalization, application, re-application and program transfer, answer the question with a “Y” and complete a new resource assessment.

Example 1: 
An institutionalized spouse applies for Medicaid and nursing facility coverage.  The application is denied due to excess resources.  The institutionalized spouse remains in the facility as a private pay patient.  A re-application is filed 4 months later.  Because the institutionalized spouse is in the same continuous period of institutionalization as the first application, enter “N” to the above referenced question.  KAMES will use the same community spouse resource allowance calculated for the first application.

Example 2:
A worker receives form MAP-24 stating the institutionalized spouse had been discharged from the nursing facility and the MA case is closed.  Two weeks later the worker receives a Pro Certification notice indicating the individual has been approved for HCBS services. Although there was a change in the type of care, the interruption in services is less than 30 consecutive days.  Answer “N” to the question.  A new community spouse resource is not calculated.

Example 3:
The institutionalized spouse is approved for Medicaid and nursing facility services in June.  In September, the institutionalized spouse is discharged from the facility and returns home.  In December, the individual is readmitted to the nursing facility and reapplies for Medicaid.  As the individual was out of the facility for more than 30 consecutive days, a new community spouse resource allowance is calculated.  Answer “Y” to the question and complete a new resource assessment.
F.
For cases determined resource eligible, completion of form PA-1A, Supplement C, Institutionalized Spouse Resource and Income Statement, is required to obtain the institutionalized spouse’s declaration of intent to transfer resources in excess of $2,000 to the community spouse within 6 months.

