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SPECIAL RESOURCE CONSIDERATIONS FOR AN


INSTITUTIONALIZED SPOUSE WITH A COMMUNITY SPOUSE

Resources of an institutionalized spouse who has a spouse living at home in the community are treated differently to prevent financial hardship which results when one spouse is institutionalized.

A.
Provisions of the policy include an assessment of the institution​alized and community spouse's combined countable resources.  [Form PA-22, Resource Assessment, is completed at the request of either spouse or the representative acting on behalf of the couple for most recent continuous period of institutionalization.] This assessment may be completed independent of the MA application.

B.
The Resource Assessment provides a prescreening of resource eligi​bility to assist the couple in financial planning and in their decision to apply for MA.  Included in the provisions is a communi​ty spouse resource allowance.  [This resource allowance is determined by the total combined countable resources of a couple, regardless of the existence of a prenuptial agreement.]  The allowance represents the amount of resources necessary for the noninstitutionalized spouse to maintain themselves in the community.  [Form PA-1A, Supplement C, Institutionalized Spouse Resource and Income Statement, must be completed prior to approval of the application to substantiate intent to transfer resources to the commu​nity spouse.]
C.
[By law, the community spouse resource allowance cannot exceed the maximum allowable amount which is subject to an annual change.  In giving this allowance as a deduction, the poli​cy requires that the amount of the couple's combined countable resources deducted in the community spouse resource allowance actually be made available to the community spouse for their use.  This may involve the legal transfer of resources from the institutionalized spouse to the community spouse without penalty for transfer.  Allow 6 months for the transfer of resources to be completed.  Spot check the case 6 months after approval and contact the community spouse or representative to verify the resources of the institutionalized spouse.]  Resource considerations for the community spouse who applies for or receives MA have not changed.

D.
Apply the policy to spouses admitted on or after 9/30/89 to a long term care (LTC) facility, institutionalized Hospice, mental hospi​tal and Institutions for Mental Diseases, or who elect HCBS, Sup​ports for Community Living, or noninstitutionalized Hospice.

E.
There is no requirement that the institutionalized individual be receiving a vendor payment or be vendor payment eligible to com​plete PA-1A, Supplement C and PA-22.

EXAMPLE 1: If an institutionalized spouse is eligible for a vendor payment and declines the vendor payment, the community spouse re​source allowance is applied in the institutionalized spouse's case.  

EXAMPLE 2: If an institutionalized spouse is vendor payment ineli​gible for any reason, but eligible for a spend down, the community spouse resource allowance is applied in the institutionalized spouse's case.

F.
For spouses institutionalized or receiving HCBS, Supports for Community Living or Hospice before 9/30/89, follow previous policy for consideration of resources.  If the spouse leaves the facility, HCBS, Supports for Community Living or Hospice for a 30 consecutive day period and is readmitted, apply current resource policy.  If an institutionalized spouse is not likely to be institutionalized for at least 30 consecutive days, DO NOT APPLY the community spouse resource allowance in the institutionalized spouse's case.  If a change in circumstance results in a couple no longer having an institutionalized/community spouse situation, i.e., one spouse dies, community spouse is institutionalized, etc., do not apply the special resource considerations the month following the month in which the change occurs.

