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SELF-EMPLOYMENT INCOME

Self employment income is derived from farming, small business enterprise, rental, roomers/boarders, etc., where taxes are NOT withheld PRIOR to the individual receiving pay.

A.
Self-employment can be either ongoing or occasional.

1.
Ongoing self-employment is where the client intends to work at the self-employment month after month.

EXAMPLE:  Dolly operates a babysitting service.  She intends to provide services throughout the year.

2.
Occasional self-employment includes seasonal, temporary, sporadic or odd job income.  Temporary or sporadic employment can include lawn mowing, house cleaning, babysitting, selling scrap metal, selling blood, etc., which is not continuous in nature.

EXAMPLE 1:
Betty Lou baby-sits for a neighbor during the 
summer months.  Sometimes she sits once a week and sometimes once a month.

EXAMPLE 2:
Johnnie cuts grass for a neighbor when the 
neighbor cannot do it himself.  Johnnie sometimes paints garages and sometimes cleans windows.

B.
Recalculate the self-employment income at:

1.
12-month intervals, if the activity has been in operation for 12 months or more; or

2.
The next IM or FS recertification, whichever comes first, if the activity has been in operation for less than 12 months.

C.
DOCUMENT the method of verification and computation of the best estimate of the monthly income.

D.
For verification, use records maintained by the individual or current income tax returns if it is representative of the current situation.

E.
Consideration of Nonfarm Income

1.
When using the annual U.S. Individual Income Tax Return or the individual's business records for the last 12 months:

a.
Round the gross income to the nearest dollar.

b.
Divide the rounded gross income by 12 and round to the nearest dollar to obtain the monthly gross income amount.

c.
Round the allowable expenses to the nearest dollar.

d.
Divide the rounded allowable expenses by 12 and round to the nearest dollar to obtain the monthly allowable ex​penses.

e.
Subtract rounded monthly allowable expenses from rounded monthly gross income to obtain the monthly profit.

2.
When ongoing nonfarm self-employment income has been in opera​tion for less than 12 months:

a.
Round the gross income for the number of months the activity has been in operation to the nearest dollar.

b.
Divide the rounded gross income by the number of months of operation and round to the nearest dollar to obtain the monthly gross income amount.

c.
Round the allowable expenses for the number of months of operation and round to the nearest dollar.

d.
Divide the rounded allowable expenses by the number of months of operation and round to the nearest dollar to obtain the monthly allowable expense.

e.
Subtract the rounded monthly allowable expenses from the rounded monthly gross income to obtain the monthly prof​it.

3.
For occasional or seasonal self-employment:

a.
Round the gross income for the 3 previous months to the nearest dollar.

b.
Divide the rounded gross income by 3 and round to the nearest dollar to obtain the monthly gross income amount.

c.
Round the allowable expenses for the 3 previous months to the nearest dollar.

d.
Divide the rounded allowable expenses by 3 and round to the nearest dollar to obtain the monthly allowable ex​penses.

e.
Subtract the rounded monthly allowable expenses from the rounded monthly gross income to obtain the monthly prof​it.

F. FARM/BUSINESS

Farm income is earned if derived from active physical engagement or managerial responsibility in farming.  In such instances, it is subject to earnings deductions.  Consider profit as income to the family group if the farming is done by one or more of its mem​bers.  If the farming is done in part by a household member not included in the assistance group, deduct his/her prorated share from profit.

In cases of divided ownership, divide profit between the owners, unless by mutual consent entire proceeds are available to the client.  If the SSA considers all farm/business income available to an SSI individual, do not enter income from this source in the MA case.  If the SSA considers only part of the farm/business income available, consider appropriate shares available in the MA case.  Consider farm income as follows:

1.
If the individual's farming is a continuing business, use records such as tax return, individual accounts, etc. for the past year to compute the countable income.

2.
If the farming arrangement has changed, do not consider the income of the past year.  Spot check the case for the month the new crop is to be sold.  At that time, use the income received from the sale of the new crop to anticipate the income.

3.
If this is a new farm or farming activity:

a.
If the farm or farming activity has been in existence for less than a year and the individual has received income from the farm or farming activity, prorate the income over the period of time the farm or farming activ​ity has been in operation.  Use the monthly amount as the anticipated income for the next year.

b.
If the farm or farming activity has not been in exis​tence long enough to receive income, consider no in​come.  Spot check the case for the month the income is to be received.  At that time, use the income received to anticipate the income.

4.
If farming activities have been discontinued, do not consider the income.

