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A.	The ineligibility period may be shortened when:  

1.	Circumstances change which if the case was active would increase the payment AND the Standard of Need;

2.	The nonrecurring lump sum income causing the ineligibility period has been spent for necessary medical treatment, medical equipment, or medical transportation costs incurred during the ineligibility period, less any amount reimbursable by a third party, for any individual considered ineligible due to receipt of the lump sum income;

3.	[Income, which caused the calculation of the ineligibility period, has become unavailable for reasons that were beyond the control of the benefit group; or

4.	An individual, who is required to be included in the KTAP case, joins a KTAP benefit group which is serving an ineligibility period.]

B.	"Unavailability" and "reasons considered beyond the control" are defined as follows:

1. [The definition of "unavailability" is not accessible to the KTAP benefit group for use toward basic food, clothing, shelter, and utilities.]

2.	The "reasons considered beyond the control" of the family are:

a.	Loss or theft of the money;

b.	The individual to whom the lump sum was designated no longer lives in the household, making the lump sum income inaccessible;

c.	Expenditure of the lump sum income to meet extraordinary expenses, that are not included in the Standard of Need, described as:

(1)	Payments made for attorney's fees which were associated with the settlement and not specifically designated by the settlement;

(2)	Unreimbursed funeral or burial expenses for the caretaker relative, the caretaker relative's spouse, any member of the KTAP benefit group, or any sibling, child, parent or grandparent of a KTAP child including travel costs associated with the death;

(3)	Payments made during the ineligibility period on medical bills incurred prior to the beginning of the ineligibility period which were medically necessary to the health of an assistance group member and not covered by the Kentucky Medicaid Program (KMAP) or other third party;

(4)	Such necessary expenses as food, shelter, or transportation which are not reimbursable by a third party, and are associated with overnight travel of more than 35 miles in order to obtain necessary medical treatment because of an accident, illness, or medical condition of an assistance group member;

(5)	Costs for repair or replacement of primary vehicle, clothing, housing, and essential household furnishings, including costs associated with temporary arrangements, that are damaged or destroyed by theft, civil disorder, vandalism, accident, fire, flood, storm, earthquake, or other natural disaster, less the amount of third party reimbursement.  Examples of essential household furnishings are beds, stove, refrigerator, table and chairs;

(6)	That portion of costs not reimbursable by a third party that are necessary to rectify or prevent a serious hazard to the health or economic viability of the assistance group, such as, but not limited to:  cost to purchase or otherwise secure minimum adequate housing if present housing does not meet the basic needs of the family, is nonexistent, or cannot be repaired; cost of weatherization or necessary repairs to owner occupied housing; payment of back rent, back mortgage, or back utility bills if under threat of eviction, foreclosure, or cut-off; payment of back due taxes; payment of court judgments that have been entered against the individual, except if the judgment involves the payment of erroneously received benefits from any government programs; cost of repairs to or replacement of inoperable essential appliances; cost of repairs to or replacement of an inoperable or unsafe motor vehicle that is essential for employment, education/training or obtaining medical treatment.  Examples of essential appliances are stoves, refrigerators, phones, or if needed due to a medical condition, air conditioners.  Economic viability means the ability to produce income necessary to meet basic food, clothing, shelter and utility expenses.

C.	To SHORTEN the ineligibility period after the initial number of months have been determined:

1.	Obtain third party verification:

a.	Of the amount of the lump sum income that was spent on approved expenses, e.g., receipt or statement from repairman, or store;

b.	That the amounts spent are not reimbursable by a third party or paid by KMAP, if eligible at that time; and 

c.	That the nature of the request that the ineligibility period be shortened meets all the required criteria, e.g., its necessity, health hazard, relationship to the deceased, etc.





Accept the individual's signed statement ONLY if third party verification is unobtainable and there is no reason to doubt the statement.  If an individual's statement is used, the case record must be documented as to the efforts made to obtain third party verification.

2.	Deduct the allowable amounts from the original amount of the lump sum income.

3.	Add the remaining amount to the original total countable income from all sources excluding the lump sum.

4.	Divide this new amount by the Total Standard of Need for the family size in the first month of the original ineligibility period.  The result of the division is the adjusted number of ineligible months, with any remainder of the income applied to the next month if reapplication is made.  The ineligible months begin with the month in which the lump sum was received.

Example:  In July 2013, a KTAP mother and her dependent child win $10,000 nonrecurring lump sum income in the lottery and receive $150 other countable income, after the disregards and deductions are applied. The Standard of Need for two is $460.  The family has been living in a shelter after having been evicted from their apartment for nonpayment of rent.

[The KTAP benefit group, therefore, is determined ineligible for 22 months beginning with July 2013, the month of receipt of the nonrecurring lump sum. The ineligibility period ends in April 2015, and $30 is left to count in the prospective budget for May 2015, if the individual reapplies.  The case is closed effective August 2013, and a claim is established for the July 2013 KTAP payment.]

On August 15, 2013, the family reapplies for assistance because $9,000 was spent as down payment on a home, $500 went to closing costs, and a total of $300 was paid for utility hook-ups.  Since the family spent the money on approved expenses, the ineligibility period is recomputed.  The first step is to subtract from the $10,000 received in July, the amount spent for obtaining adequate housing ($9,800).  Add the remainder ($200) to the $150 other countable income and divide by the current Total Standard of Need for the family size ($460) in the month in which the lump sum was received.  Since the sum ($350) is less than $460, there is no ineligibility period.  No claim is established for the July 2013 payment, and the case is reapproved effective August 15, 2013.  

D.	If an individual, who is required to be included in the KTAP case, joins a KTAP benefit group which is serving an ineligibility period, the ineligibility period is recalculated, including the new individual in the family size.  A new individual may be a newborn child or a child or parent returning to the home, who is required by standard filing unit rules to be included.  A separate KTAP case is NOT approved for the individual.

1.	Shorten the ineligibility period in the following manner.

a.	Multiply the Standard of Need for the original family size by the number of months that standard was applied.  Include the month the individual entered the household in this computation.

b.	Subtract the result from the sum of the countable net income and the amount of the lump sum (less appropriate deductions).

c.	Subtract the prorated amount of the individual's share of the Standard of Need for the month the individual entered the KTAP household.  This is calculated by taking the difference between the new Standard of Need (Standard for the original family size plus the new individual) and the original Standard of Need and prorating the difference from the date the new member entered the household using the KTAP Grant Proration Table.

d.	Divide the remaining amount of the lump sum by the new Standard of Need to determine the adjusted length of the ineligibility period.

[Example:   A KTAP benefit group of 3 members with $0 countable net income receives $15,000 from an accident settlement in January.  $2,000 is used for medical expenses specified in the settlement.  An ineligibility period of 24 months is established.  In April a sibling is reported to have moved back to the home on April 15th.  The ineligibility is recalculated using a family size of 4.  The prorated Standard for April is calculated by taking the new Standard of Need for 4 persons and subtracting the original Standard of Need for 3 persons ($592 minus $526, equals $66). The balance ($66) prorated from April 15th.]

	ORIGINAL CALCULATION:

	Lump Sum + Net Countable Income
	
	$15,000

	Specified Expenses
	minus
	$  2,000

	Balance
	equals
	$13,000

	Standard of Need for 3 Persons
	divided by
	$     526

	Months of Ineligibility with $376
    Counted in the 25th Month
	
equals
	
         24

	

	RECALCULATION:

	Standard of Need for 3 Persons
	
	$     526

	Number of Months Applied
	multiply by
	           4

	Total Amount Applied
	equals
	$  2,104

	Lump Sum (less appropriate deductions)
	
	$13,000

	Total Amount Applied
	minus
	$  2,104

	Balance
	equals
	$10,896

	Prorated Standard for April
	minus
	$       35

	Balance
	
	$10,861

	Standard of Need for 4 Persons
	divided by
	$     592

	Adjusted Months of Ineligibility with 
    $205 Counted in the 19th Month
	
equals
	
         18



2.	DO NOT issue supplements for any months prior to the report month if the recalculation results in the period of ineligibility ending before the report month.

[Example:	A KTAP case of 3 members is serving an ineligibility period.  In May, the household reports a child was born in March.  In recalculating the ineligibility period, the ineligibility period should have ended in April.  No retroactive benefits are paid for April.  Payments would begin prospectively based on the date the KTAP benefit group reapplied for assistance and met all conditions of eligibility.]

3.	If the individual, who caused the ineligibility period to be recalculated, subsequently leaves the home, ineligibility DOES NOT follow that individual.  Therefore, that individual could be included in another KTAP case, if otherwise eligible.

Example:  A son moves to his mother's home.  She and another sibling are currently serving an ineligibility period.  The ineligibility is recalculated including the son.  The son moves to his aunt's home because of emotional problems.  The aunt may apply for and receive KTAP for the boy.

4.	The ineligibility period is NOT recalculated again if the individual, who caused the period to be shortened, leaves home.

