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[A homeless standard allowance is available for homeless households who incur shelter expenses, in lieu of a deduction for shelter expenses.  The allowance is deducted from net income after the child support deduction and before the medical deduction, rather than appearing as a shelter deduction.  If the only utility expense incurred by a homeless household is a telephone expense, then the household is only entitled to the Telephone Standard deduction.]
A.
Homeless households which reasonably expect to incur a shelter expense for rent or utilities are allowed to use the homeless standard allowance.  Households claiming shelter expenses greater than the homeless standard may choose to use their actual rent expense and the SUA or BUA, if eligible.  When the homeless standard allowance is used, the household is not entitled to any additional shelter deduction. Explain that it is the homeless household's choice to use the homeless standard or their actual shelter expense and/or SUA or BUA.  If actual shelter and/or SUA or BUA is chosen, accept any form of verification the household provides, such as a receipt, collateral contact, or written statement.  If the homeless household pays only one utility and chooses to take the actual utility bill as a deduction, the actual amount of the utility expense must be verified Example: client is homeless but a friend lets the client stay at his house at night and requires the client to pay the water bill.
B.
Homeless households receiving free housing and utilities throughout the month are NOT eligible for the homeless standard allowance unless they state that they reasonably expect to incur a shelter cost during the calendar month. 

C.
The homeless standard allowance is $143 per month.  This figure may be updated annually when the shelter cap is adjusted by the Food and Nutrition Service.

D.
For non-homeless households eligible to use the SUA who also share utility expenses with a homeless household, do the following:

1.
Allow the non homeless household the SUA.
2.
Advise the homeless household they are entitled to choose either the homeless standard allowance, or they may use the SUA if entitlement is verified.
E.
For two homeless households living together temporarily and incurring shared shelter expenses, allow each household the homeless standard allowance, if they choose to use it.  Do not prorate the standard between the two households.

Example: Two households share total rent or utility payment of $100.00.  $50.00 is each household’s share.  Each household is eligible to use the homeless standard allowance.
Document the case regarding the households' use of actual utility expense or shared shelter expenses. 
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