Annuity Income (Oct. 2004)

Question:  “CAN WE INCLUDE AN ANNUITY PAYMENT THAT A NCP RECEIVES BASED ON PAIN AND SUFFERING AS PART OF NCP INCOME IN COMPUTING CHILD SUPPORT?

ONE OF MY COUNTY ATTORNEY WORKERS HAD THIS QUESTION, AS NCP WAS IN THEIR OFFICE WITH HIS INFO, HE HAS OTHER INCOME THOUGH EMPLOYMENT, BUT STATES THAT HE RECEIVES THIS MONTHLY PER A ACCIDENT AND WILL RECEIVE THE PAYMENT THE REST OF HIS LIFE. HE STATES THAT HE DOES NOT PAY ANY TAX ON THE MONIES, AS IT WAS FOR PAIN AND SUFFERING. I HAVE NEVER HEARD OF THIS BEFORE.”

Answer:  Yes, according to KRS 403.212(2)(b), which states,' "Gross income" includes income from any source, except as excluded in this subsection, and includes but is not limited to income from salaries, wages, retirement and pension funds, commissions, bonuses, dividends, severance pay, pensions, interest, trust income, annuities . . . .'  You may access KRS 403.212(2)(b) at http://www.lrc.state.ky.us/KRS/403-00/212.PDF. 

