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Recently, the Division of Child Support’s (DCS’s) new income tax refund offset collection process was moved into production on the Kentucky Automated Support and Enforcement System (KASES).  As a result of the enhancements that have been made to KASES, DCS is changing the way income tax refund collections are processed.  The intent of these changes is to reduce the amount of money that must be processed manually.

Previously, all tax refund offset collections were posted to KASES, and all except those that applied to TANF arrears were held at the posting level.  All monies had to be moved by the adjustment process.  Effective with the changes to KASES, the only money that will stop at the posting level will be those collections that have been contested.

KASES now has a CONTESTED DATE field, which will stop the movement of contested collections until a dispute is resolved.  There is also a RESOLVED DATE field.  These fields can be accessed by selecting option 02, INQUIRY FUNCTIONS, on the MAIN MENU screen (ASEMM1); then selecting option 14, INTERCEPT DATA INQUIRY, on the INQUIRY FUNCTIONS MENU screen (ASEMQA) and entering either the noncustodial parent’s or obligor’s IV-D # or MPI #.  This paths to the LIST CASE PARTICIPANTS screen (ASEQOB), where the obligor’s line number is selected and entered.  The SELECT INTERCEPT DATA screen (ASEFIA) appears, and this is the screen where the CONTESTED DATE field and the RESOLVED DATE field are located.

When a contested date is entered, an event is created at the noncustodial parent’s or obligor’s MPI level.  Only 300X and 056C workers will have clearance to update these fields.  If a tax refund offset dispute is received, either verbally or in writing, by a contracting official or regional office caseworker, that caseworker must contact the Intercept Projects Section (IPS) so that an IPS caseworker can input a contested date.  The tax refund offset collection will hold at the posting level after a contested date has been entered.

If the tax refund offset collection has already been posted to KASES, either the contracting official or the regional office caseworker (depending on who is responsible per their Memorandum of Understanding) must contact IPS so the IPS caseworker can input the contested date and place a hold on the transaction.  Either the contracting official or area office caseworker must resolve the dispute.  The caseworker contacts IPS after the dispute has been resolved so the IPS caseworker can input the resolved date and the money can be released, as appropriate.
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If there is no contested date, tax refund offset collections will allocate and distribute but will not disburse until the specific hold date has expired.  Collections from single returns will hold at the DIST (custodial parent’s MPI) level for 25 days and will disburse when the hold date expires (No Adjustment Needed).  Collections from joint returns will hold at the DIST level for six months and disburse.  Collections that apply to TANFA, FCARA, MEDIA, etc., (all arrears assigned to the Cabinet for Families and Children) do not hold as they can be recovered, if needed.

Now that the new process for tax refund offset collections is in place, DCS will no longer accept affidavits from noncustodial parents or affidavits from noncustodial parents’ spouses for the purpose of releasing intercepted tax refund collections before the hold date has expired.  Collections from single returns will be held for 25 days and collections from joint returns will be held for six months.  After that time, collections will release automatically.

Title 921 Kentucky Administrative Regulation 1:410, Child Support Collection and Distribution, Section 5, Distribution of Tax Refund Intercept Amounts and Appeal Process, requires that intercepted amounts be distributed within 30 calendar days for a single income tax return or held for six months before being distributed for a joint income tax return.  This regulation may be accessed at http://www.lrc.state.ky.us/kar/921/001/410.htm on the Internet.

Section 464 of the Social Security Act, Collection of Past-Due Support from Federal Tax Refunds, subsection (3)(B) specifies the following:  “(B) If the Secretary of the Treasury determines that an amount should be withheld under paragraph (1) or (2), and that the refund from which it should be withheld is based upon a joint return, the Secretary of the Treasury shall notify the State that the withholding is being made from a refund based upon a joint return, and shall furnish to the State the names and addresses of each taxpayer filing such joint return. In the case of a withholding under paragraph (2), the State may delay distribution of the amount withheld until the State has been notified by the Secretary of the Treasury that the other person filing the joint return has received his or her proper share of the refund, but such delay may not exceed six months.”  This law can be accessed on the Internet at http://www.ssa.gov/OP_Home/ssact/title04/0464.htm. 

Obsolete:  Information Release #725 and Action Memorandum 97-05, Procedures Clarifying Release of Tax Refund Intercept Collections to Non-K-TAP Custodial Parents (10/8/97)







